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RELIABILITY 


MAKES EACH 


DREAI + +,4 


saree 


Like Yellowstone’s famed Old Faith- 


ful, Gaylord Boxes have earned 

their outstanding reputation through 

absolute reliability of performance. 
+ + + 


There is a plant or sales office in your territory. 


GAYLORD CONTAINER CORPORATION ome: SAINT LOUIS 
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“Save the Surface” with 
“Rubber Milk” 


A typical example of Goodrich development in rubber 


plete eg can create beauty but 
indling often mars it. Fine white 
5, gleaming automobile fenders 

nd instrument panels, spotless porce- 
lain refrigerators, costly leathers are 
ften ruined by finger marks, scratches 
ipping in processing or shipping. 

An inventor working on the prob- 
came to engineers of American 

le Company, a Goodrich associate 

h new, “v8 the original rubber 

ls. After experiments they found 
mbination of chemicals which, 

1 with latex, could be sprayed 


on almost anything which needs pro- 
tection. The soft but tough film, called 
Protex, then protects the surface 
throughout further work on it, and 
during shipping. When you are ready 
to use or display the article just rip off 
the Protex as easilyas you peel a banana. 


Development of Protex is an exam- 
ple of the research which is going 
on constantly at Goodrich—research 
in every form of rubber and its appli- 
cation—research which has resulted in 
a splice which enables you to make 
transmission belts endless on the job, 


a conveyor belt of new construction 
which multiplies life of belts in severe 
service many times, a fire hose 18% 
lighter yet as strong as old construc- 
tions, a tank lining which handles 
even nitric acid. There are hundreds 
of Goodrich developments which can 
save money for every user of me- 
chanical rubber goods. The B. F. 
Goodrich Company, Mechanical 
Rubber Goods Division, Akron, Ohio. 


Coodrich 
an’ eat’ aaatihan RUBBER 








“THIS FOLDER SHOWED 
ME HOW TO SAVE ON 
TIME PURCHASES” 


How much are 
you paying for 
installment credit? 


Free Folder Tells Simple Way 
to Figure True Interest Rates 


Do you know how much you pay for credit when 
you buy a car, radio, refrigerator or other mer- 


handise on the installment plan—or when you 


get an installment loan? You can often save money 
Dy comparing the various pl ins offered and select- 
ing the lowest cost credit adapted to your needs 
Many ditferent credit and loan plans are offered 

They 
] 


charge, also in size, number and 


today differ in method and amount of 


time of install- 
ment payments. Many plans involve discounts, 


service fees,” and ‘“‘carrving charges.”’ 


How to compare installment plans 
Unless you are a mathematician you probably 
have trouble comparing different plans offered 
you, To compare them it is necessary to calculate 

rates of interest charged. The true rate of 


you the price you pay for credit 


Mavinent pian 
pl 
education 


od a 


its consumer program 


yuick, 
With 


can 


Housechok lance Nas st p 


easy method for figuring true i rates 


the ‘Consumer Credit Cost Cak tor’’ you 
j 


determine the credit cost of ist a 


In addition to c ices on 
you can 
the most ec« 
> invited to send for this help 
Mail the coupon 


below and you will 


receive without obligation 


HOUSEHOLD FINANCE 


CORPORATION and Subsidiaries 
"Doctor of Family Finances” 

one of America's leading family finance organ- 
izations, with 229 branches in 147 cities 
1878 + Completing sixty years of service to the 

imerican Family + 1938 

Se 2 e222 22 222 S222 ee enteeeaeaeneaees 

HOUSEHOLD FINANCE CORPORATION, Depr. BW-D 

919 N. Michigan Ave., Chicago, Ill 


on a copy of your 
ulator 


i COpy 


nd without obligat 
r Credit ¢ t Cal 


Please s< new 


qa 


Name 


Addres 
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NEW BUSINESS 





If the sale of U.S. Government book- 
lets in the lobby of Richmond’s Morris 
Plan Bank of Virginia is any criterion, 
their 
homes and gardens than in budgets and 
the correct bringing up of their chil- 
fall, G. M. Underhill, 
assistant has keeping 
track of the relative pulling power of 
$2 booklets in six subject classifications; 
he finds that 327 sales distribute them- 


people are more interested in 


dren. Since last 


cashier, been 


selves as follows: 
eral Subject Number 
of Booklet sol 
House, yard, and gardens 124 
Motherhood and child welfare 81 
Food and cooking 
Budgets and buying guides 
Clothes and furnishings 34 
Safety for the household 61 


100.00 


Office workers need not be thrown out 
of work as a result of scientific planning 
for increased efficiency, Henry A. Piper 
of the du Pont Co., told a recent con- 
ference of National Office Management 
Association. “In the old days of the 
‘efficiency expert’ that may have been 
true,” he admitted. “In our company, 
and I believe the same may be said of 
other representative firms in this coun- 
try, we depend upon the usual turnover 
to absorb whatever excess help might 
be left as a result of detailed office sur- 
veys. The job may be eliminated but 
not necessarily the person.” 

True believers will see something 
esoteric and predestined in the license 
agreement whereby Chicago’s Celotex 
Corp. acquires full rights to manufac- 
Chicago's 


and sell 


lightweight 


ture, distribute, 
Pottsco Corp.’s 
aggregate, because the fortunes of both 
firms the of 
waste materials. Celotex takes bagasse 


concrete 


are based on utilization 
from sugar mills and makes it into wall 
board and other fiber products; Pottsco 
takes slag from steel mills and makes 
it into an aggregate with superior heat- 
resisting and acoustical properties. 

Apparently predestined also is news 
that on June 20, Armstrong Cork Co., 
Lancaster, Pa., pioneer manufacturer 
cork bottle 


stoppers and all manner of glass con- 


among other things of 
tainer closures, is scheduled to purchase 
and operate Whitall Tatum Co., Mill- 
ville and Keyport, N. J., 


nation’s oldest manufacturers of glass 


one of the 
containers. 


When Ford engineers at Dearborn, 
Mich., tackled the job of designing four 
machines to grind and _ polish 
glass for Ford and Lincoln safety 
they soon discovered that they 
for the 


huge 
plate 
glass, 


were going to have to allow 


curvature of the earth in e: 

600-ft. Otherwise 
which is handled in 141-in 
would not be uniform in t 
Curvature is 1/40 in. 
the centers of the gargantuan 


machines. 


cat h \“ 


Nine days hence, the doors of 
Central Palace, New York, a: 
uled to swing wide for the Fir 
national Photographic Expositi: 
18-24. Minicamerists are alrea 
ing equipment for a_ pictur 
free-for-all (BW—Feb19'38) 


“world’s most brilliantly lighte: 


“Industrial Opportunities in \ 
is the title of a new brochure 
ginia Conservation Commissix 
mond. Eleven maps cover thy 
and man-made resources of t 
a directory gives a_ classified 
Virginia 
more persons on Jan. 1, 1988 


industries employing 


“Quit Your Skidding” is th 
B. F. Goodrich Co., Akron, give 
booklet. 


ists and the drivers of their tru 


Important to business 


are competent instructions on 
avoid and get out of a skid. 


Officers and employees of Weste: 
cipitation Corp., 1016 W. 9th S 
Angeles, are just getting throug 
brating their 25th anniversary 

location, “which is more er | 
for southern Californ 
cerns.” While Western still sp: 
in the Cottrell electrical 
process, it has broadened its a 

in the field of dust and fume « 

include air conditioning of mat 


recor¢ 1 


prec 


When 


stance, is heated, it puffs up lik 


vermiculite, a mica-lil 
corn and takes on a golden she: 
prismatic highlights. Tons of 
used yearly in the service of ins 
buildings and supplying 
gredients of certain firebrick; | 


one ol 


cause it is usually hidden, few 
have ever seen its beauty. Sar 
cisco’s Golden Gate Internatio: 
going to 


position, however, is 
right on the outside of its main 


ings where it will surround them ° 


golden iridescence by day and by 
wholly in keeping with the expos 
name and location. 


WASh 
Burea 
ing Hi 
velt 
prog! 
-ingl 
to mas 
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the 
electio 
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WaAsuiner ON BULLETIN 





v (SHINGTON (Business Week 
Bureau | —Organized labor is caus- 
ing more embarrassment to Roose- 
velt and obstructing his legislative 
program more than any other 
.ingle factor. Further, it promises 
to make more trouble, rather than 
less, and to complicate seriously 
the Congressional primary and 
election prospects this summer and 
fall. Finally, it is at the moment 
one of the biggest imponderables 
in any evaluation of the 1940 Presi- 
dential election outlook. 


Love Feast Ends 


During the first four of the 
New Deal, organized labor was the 
great ally of Roosevelt. In the election 
of 1986, William Green and John L. 
Lewis both fought on the Administra- 
tion side. But shortly thereafter the 
triple alliance began to weaken, and 
t was the bitter enmity of Green and 
the American Federation of Labor to- 
wards the Labor Relations Board for 
alleged favoritism to the Committee 
for Industrial Organization which 
nlaced the first stumbling block in the 
nath of the wage-hour bill. It would 
have been a law last year had it not 


been for the Green-NLRB feud. 
Wage-Hour Odds Are Even 


Now, chances are about fifty-fifty for 
passage of the revised wage-hour bill, 
which provides for a maximum work- 
week (varying between 40 and 48 
hours) and for minimum wages ap- 
roximating the weighted average for 
industry with gradual upward revi- 

in yearly 5¢ hikes. If labor con- 
tinues to push the bill the way Sidney 
Hillman of C.1.O. did this week in get- 
ng it through Rep. Ramspeck’s sub- 
ommittee, it may pass this session— 
it if the labor drive stalls or breaks 
p on the rocks of the Green-Lewis 


it will be blocked. 


years 


Obstructing Reorganization 


Roosevelt’s “I do not want to be a 
tator” statement was forced largely 
\.F.L. objections to the reorgan- 
on bill—an opposition which be- 
manifest when pressure was ap- 
to jam the measure through the 
te. It was labor and labor alone 
h caused the surprise switch of 
Wagner, who thereupon cast his 
vote in five years against the 
Deal. Pressure on Congressmen 
strong labor districts caused the 
suspicion in Roosevelt’s mind that 
vas not well on the House side 
that it would be necessary to 


make concessions to get this pet meas- 
ure through at all. 
Blocking 7-TVA’s 

Labor is playing an important part in 
checking the regional conservation (7- 
TVA’s) bill, making its passage at this 
session Chances for the 
measure bogged down when the TVA 
row broke, but the Administration 
teams might have been able to pull it 
through had not representatives like 
Pat Boland of Scranton and other labor 
spokesmen felt the weight of opposi 
tion from coal miners who fear more 
subsidized 


impossible. 


opposition from electric 


power. 
A House Divided 


However, it’s not that labor is openly 
fighting the Administration objectives 
which is so important as it is that the 
great force of labor, so intimidating to 
gentlemen whose lease on power can 
only be renewed at the polls, is now 
split wide open. For instance, La- 
bor’s Non-Partisan League, which Sen 
George Berry started on a path calcu- 
lated to make it a strong ally of the 
New Deal, is now virtually disinte- 
grated. The A.F.L. has pulled out of 
it altogether. Sen. Berry retired as 
the league’s head a long time ago, 
but his subsequent publicity has not 
helped. 


Anti-New Dealers Benefit 


In some states and Congressional dis 
tricts, one of the great labor groups is 
stronger than the other, but in most 
places both are important factors 
Pennsylvania is a striking example of 
what kind of internecine strife can re- 
sult. There is a distinct possibility that 
Pennsylvania labor complications may 
easily result in the election of Gifford 
Pinchot, ardent New Deal hater, as 
governor, and the reelection of James 
J. Davis, one of the most dependable 
Deal present 


anti-New votes in the 


Senate. 
May Defeat Roosevelt 


Looking to 1940, the growing hostility 
of labor leaders to particular New 
Dealers—some of it even directed at 
Roosevelt himself—may easily play an 
important part in the Presidential 
campaign. Curiously enough, the pres- 
ent prospect is that the most formid- 
able opposition to continuance of the 
New Deal, either by the nomination of 
Roosevelt for a third term or the nam- 
ing of someone he may select, will 
come from the Southern Conserva- 
tives, and the last thing any of the 





(BW—Apr.2,°38,p13 ) 


The National Labor Relations Board 
handed down this week its history- 
making decision in the Inland Steel 
Case which Business Week an 
nounced, outlined, and interpreted a 
week ago. As forewarned, employers 
are told that they must sign labor 
contracts with the unions if they 
reach an agreement with them and if 
the unions request signed contracts. 
This decision will end a “waiting 
period” for the unions, stimulate a 
new drive to unionize plants where 
former campaigns failed. 











labor leaders want to do is to help 
this group, which is, from their view 
point, so “tory,” Yet that is precisely 
Roosevelt and 
his lieutenants may result in 


Applying Walsh-Healey Law 


The government’s effort to break ce- 


what their sniping at 


ment prices (page 15) will be followed 
by action to bring the industry under 
the Walsh-Healey Act fixing the mini- 
mum wages of labor employed on gov 
ernment contracts. Sec. Perkins’ order 
still is several weeks off. As a consid 
erable portion of the industry's output 
is purchased, directly and_ indirectly 
by government, the wage schedule is 
effect 
The Labor Department now is moving 


expected to have widespread 


steadily outward from sweatshop 
trades, in which wage-fixing was first 
undertaken, into front-rank industries, 
including glassware, explosives, fire 
works and ammunition, soap, tobacco 


luggage, paper, carpets, and rugs 
Overemphasis on Reorganization 


The government reorganization issue 
has been magnified until the shadow 
is more important than the substance 
As a test of his leadership, it is im 
portant that the President have a vic- 
tory. Opponents consequently are de- 
lighted by the President’s 
in agreeing to write into the bill con 
firmation of his midnight promise that 
he would not switch any government 


surrender 


bureaus if Congress passed a joint res- 
olution against the change. (Just how 
binding such a resolution would be on 
the President is, from a_ strict 
point of view, highly questionable.) 
Congressional action in putting the 
Veterans’ Bureau beyond Roosevelt's 
reach is another example of the hol- 
lowness of any of the widely-heralded 
victories or defeats on this bill. The 
Senate would not have voted this 


legal 








“That's a good 
way to borrow. ~ 
Where did you 
get the idea?” 


“From my bank 
... The Marine 
Midland Trust 


Fae 
AE Vobetomisbteletite. 
Trust Company 
of New York 
120 Broadway 


MEMBER OF FEDERAL DEPOSIT 
INSURANCE CORPORATION 


| without 


amendment down had not certain sen- 
ators been assured that Roosevelt 
would not touch the bureau. So the 
House merely filled in an unwritten 


promise. 


Ducking TVA Assignment 


Vice-President Garner has an iron-clad 
alibi against criticism for picking such 
a weak committee for the TVA inves- 
tigation if he needs one. He asked any 
number of Democratic senators to 
serve before he finally found three 
agreeable. Of the 77 Democrats in the 
surprising number 


upper house a 


wanted to dodge _ this particular 
‘honor” because for them it is likely 
to prove a hot potato. If hunting is 
good, the investigation is likely to em- 
barrass the Administration and put 
the investigators on the spot. On the 
other hand, if they were to try to cover 
up embarrassing evidence, they run the 
risk of being exposed. Looking into that 
little matter of how a senatorial col- 
league tried to hold TVA up for some 
“lost” marble is enough to worry some, 
but this is trifling compared to the 


bigger risks involved 


Administration Tax Defeat 
Very speedy action on the tax bill is 
predicted in the Senate, despite the 
long time which the upper house takes 
to discuss such measures. Administra- 
tion leaders have little hope of doing 
much to offset the rough 
which the Senate Finance Committee 
accorded such White House pets as 
the undistributed earnings tax and the 


handling 


capital gains tax. There will be plenty 
of talk, of course, but there will be no 
filibuster. Whatever the Administra- 
tion can save out of the situation it 
expects to save when the bill goes to 
conference, and not on the floor of the 
Senate 

Chrysler Tests Contracts in Court 
Chrysler’s action to get the Depart- 
ment of Justice off its neck is regarded 


in Washington as a smart maneuver 
Although not likely to reach its im- 


| mediate object, it shows that the motor 
| company is not afraid of a showdown 


Under a 1934 act, which many think 
business could use to much greater ad- 


| vantage in securing judicial guidance 


risking violations of law, 
Chrysler is seeking a declaratory judg- 
ment from the courts that its dealer 
contracts, covering the financing of car 
sales, do not violate the anti-trust 
law. Legal opinion leans to the belief 
that the courts would be more likely 
to take a hand in settling the row if 
Chrysler had brought a friendly suit 
against the Commercial Credit Co., or 
vice versa, rather than proceed di- 
rectly against the Attorney 
After all, Mr. Cummings personifies 
the government, and the government 


can’t be sued without its consent. 


General. 
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No Road Economies 


As predicted, the House Ri 
mittee has finally approved 
aid bill for the fiscal vears 
1941 which will continue ex; 
at the present level of 82 
for all classes of road co 
including grade-crossing « 
Suggested trimmings, suc] 

ments for state safety legis 
drivers’ license laws, have 
carded so as not to clo 

drawn between the Pres 

omy recommendations and t 


for more and better highwa 
Truckers Also Want A 


Apprehensive about the g 
concern for the railroads 
lest the measures that will 
mended to alleviate their 
against their industry, tru 
truck manufacturers have trix 
cessfully to get their nose 
tent. In 
with ICC Commissioner Rog: 
their official mentor, they 
list of legislative proposals 


Sunday meet 


to promote their welfare. It 
mitted to the Splawn com: 


; 


went into the wastebask« 
Mapping No Man’s Lani 


Further definition of the d 
between interstate and intrast 
merce is expected to result 
takes on. still 
labor board case, this one apy 
the Consolidated Edison oO 
York, which has been held t 
ject to NLRB orders, althoug 
ness outside New York is neg! 


preme Court 


FCC Starts Investigating 


satisfied that he 


last put his own house in 


Apparently 


eood order so that it Ci 


strain of conducting publi 
tions, Chairman MecNinch of t 
eral Communications Commiss 
cided this week to get the whe 

ing on FCC’s disposal of the 
power question (page 22) and its 
of monopoly in the broadcasting 

try, with special reference to the 1 
nations of the big chains (pag: 
Payn 


Commissioners Craven, 


Case will have charge of the 
project, and Commissioners 


Sy kes, and Brown, of the second 
Jeopardizing a Job 


Henry Heimann of the Nationa 
sociation of Credit Men was set 
appointment as Assistant Secreta 
Commerce to succeed Ernest D 
as the spokesman of business 

New Deal, but he may get b 
for his recent testimony on the 
bill. This, being right in line wit! 
Senate Finance Committee’s a 
didn’t go over big at the White H 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 








WEEKLY INDEX 
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PRODUCTION 

*Steel Ingot Operation (°° of capacity) 

*Building Contracts (F. W. Dodge, 4-week duly « average in housende.. 
Engineering Construction Awards (Eng. News-Rec., 4-wk. daily av. in hensanded 

*Bituminous Coal (daily average, 1,000 tons). 

*Electric Power (million kw.-hr.). . 


TRADE 

Total Carloadings (daily average, 1,000 cars) 

* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars).......... 
*Check Payments (outside N. Y. City, millions) 

*Money in Circulation (Wednesday series, millions) 


PRICES (Average for the week 


Wheat (No. 2, hard winter, Kansas City, bu.) 

Cotton (middling, New York, 

Iron and Steel (Steel, composite, ton) 

Copper (electrolytic, Connecticut Valley basis, Ib.)............-eees+e008% 
Moody’s Spot Commodity Price Index (Dec. 31, 1931=100) 


FINANCE 

Bond Yields (Standard Statistics, average 45 bonds)....... 

Call Leans, Renewal Rate, N. Y. Stock Exchange (daily average) 

Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate).... 
Business Failures (Dun and Bradstreet, number) 


BANKING (Millions of dollars 

Total Federal Reserve Credit Outstanding (Wednesday series) 

Excess Reserves, all member banks (Wednesday series) 

Total Leans and Investments, reporting member banks 

Commercial and Agricultural Loans, reporting member banks} 

Security Loans, reporting member banks+ 

U. S. Gov’t and Gov't Guaranteed Obligations Held, sepusting member banks. 
Other Securities Held, reporting member banks . peekes 


Latest Preceding 


Week Week 


32.6 35.7 
$6,777 $6,480 
$7,462 $9,169 

897 +977 

1,979 1,975 


2,587 

1,560 1,560 
20,810 20,912 

4,299 4,306 

1,285 1,329 

8,934 9,042 

3,105 3,065 


*Factor in Business Week Index. * Preliminary, Week Ended April 2. +# Revised. +t New Series 


The Figures 


Latest Week 


*58. 


Preceding Week 


Month Ago 


Year Ago 


Average 1933-37 


Month 
Ago 


29.9 
$5,507 
$9,420 

1,106 
2,036 


2,563 
1,390 
21,231 
4,357 
1,385 
9,296 
3,002 


Avanable 


Average 
1933-37 


52.0 
$5,528 
$4,449 

1,361 
1,769 


> > = | 





These monthly averages 





are merely simple aver- 
ages of each month’s 


weekly figures of Busi- NORMAL 100 


MONTHLY AVERAGES 





ness Week’s index of 
business activity pre- 
sented in the chart at the 
top of the page. They 








enable readers to get a 
general view of the trend 
t business since 1929. 











The Weekly Index of Busi- 
ness Activity is covered by 


contents, of Business. Week ITUUCTTTTVATICOUITUOOUOCOTTDAOOOTOCOTITUOOTIE 
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Fortable Summer | 


Air Conditioner 4 = 


month 1 
and this 
tf nden 
pick-up 


Thr 





{T'S the new, simplified Carrier Portable 
Air Conditioner! It is wheeled into your hom 
or office! It is true air conditioning at a | 
low cost! A few hours after you order, you can b: 
cool, comfortable, all ready for the heat wave 
The 1938 Carrier Room Cooler plugs i: 
like a radio. It is compact—a beautiful pic 
furniture taking up less room than a console rad 
It is complete. With this one, simplified uni! 
you can cool the hottest office...remove excess 


















moisture from the soggiest air...remove smoke- 
laden air, clean it free of all dust and dirt. This : “5 
refreshing, invigorating air is circulated without a 
a trace of draft. All outside street noises and . 
confusion are kept out. Wa 






See this new 1938 Carrier Portable Air 
Conditioner. You've become accustomed to ai 
conditioning in your favorite theatre, restaurant 
and department store. Now you can have the 
health and comfort benefits of controlled tem: 
perature and humidity right in your own room 





























The same Carrier engineering skill that ai ‘ 
conditioned the Radio City Music Hall, Macys | 
F the “Queen Mary,” the U. S. Capitol and mace me 
10 IG EATURES: thousands of other installations in 99 countries 
of the world, is yours all in one cabinet. Decic le 
* Cools, cleans air,takes * It’s furniture...and hand- now that this is one summer you are going ‘0 , 
out excess moisture some, too b ¥ . 
a e cool and comfortable! 
*% Plugs in electric socket %* Portable...if you move, . 
like radio take it with you Wire or write us today for further information 0 
*® Needsonly ONE connec- * Use it all year ‘round * * + E 
tion...nowater pipe or Presents the proven fea- : 
drain required tures of three previous CARRIER CORPORATION, Desk 663, Syracuse, N. Y. 
® Quiet..insulated,all mov- successful models Please send me, without obligation, full particulars about the 5¢* - 
ing partsspringmounted§ % You willbe enjoying cool Carrier Portable Summer Air Conditioner.: 1, 
*® Economical, “Carrier comfortina few hours in 
Economizer’ cutsdown after you phone your 4 ~~ ' 
current consumption Carrier dealer Address — 6 
City 
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‘Lae BUSINESS OUTLOOK 


‘HE MONTH OF APRIL should 


wl] how far the shocks to business 


confidence which occurred during 
Varch will affect business activity 
self. The past month has been 
marked by the most serious broker- 
we failure in years, by the grant 
to the railroads of a freight rate 
increase deemed wholly inadequate 
» their needs, by a series of Euro- 
pean crises (Austria, Spain, and 
France). and by an unexpectedly 
vigorous continuance of Adminis- 
tration pressure for more reforms 
regardless of the economic situa- 
tion. Business optimism, none too 
surdy already, evaporated in the 
we of these developments, and 
nearly all markets broke to new 
low levels. There was not time for 
these events to be reflected more 
than slightly in the March produc- 
tion indexes. April is the first 
month to feel their effects fully, 
and this month will show how far 
tendencies toward a business 
pick-up are still at work, 


Three Months’ Steadiness 
the beginning of 1938 there 
been a number of swings in the 
business indexes, but on a 
thly basis industry has been mark- 
The comprehensive Federal 
teserve monthly index of manufactur- 
z and mining production had _prac- 
completed its rapid decline by 
rv, when it stood at 80° of the 
25 average, or 37 points below 
st. In February it was 79, and 
‘ March the early estimates are 78 
79. In these three months produc- 
n had apparently found a base line 

to which it could hold. 


Watching Durable Goods 


ring March the non-durable and 
sumers’ goods on the whole made 
their usual seasonal increase, whereas 
durable and capital goods like 
tomobiles and lumber made a little 
s than their usual seasonal increase, 
in some cases none at all. For the 
ible consumers’ goods to hold 
nprove their slight gains to date 
two things—maintenance of 
sales, and a pick-up in the cap- 
“ls, with the effect of distrib- 
ore purchasing power to work- 
other factors of production 
Easter and Retailing 
sales in March were sharply 
n fact, the new Federal Re- 
dex of department store sales 
| weekly showed declines of 
6 or 17° in each week of the 


month, as compared to 1987. This poor 
comparison, however, is in large part 
due to the fact that March was the 
Easter 
whereas April will be this vear. The 
Federal 


selves place their (preliminary)  sea- 


shopping month last year, 


Reserve statisticians them 
sonally adjusted index for March as a 
whole at 85 


1937 and 3 points from February, 1938 


down 8 points from 


W hat Consumers’ Goods Need 


A fundamental and permanent revival 
in consumers’ goods always requires 
heavy buying from those employed in 
the capital goods lines. The investment 
of money in capital goods, which means 
in practice advancing it to the work 
ers, Taw 
holders, etc 
mate recovery 


material suppliers, security 
. in the expectation of ulti- 
plus a profit, is the 
principal dynamic factor in business 
progress. As these workers, etc.., spend 
the funds advanced to them, they ex 
haust the stocks of consumers’ goods 
and ultimately the capacity of these 
industries, thereby making good the 
original capital goods investment. In 
short, a revival of long-term confidence 
and of long-term investment is essen- 
tial to any considerable business re 
covery, both to re-employ capital goods 
workers and through them to support 


the consumers’ goods trades 
April 


April has not begun well. The electric 


Production in 


power index for the week ended April 
2 is practically unchanged. But car- 
loadings for the same week dropped 
sharply, making it clear that the rise 
of the preceding week had been Ww holly 
artificial—that is, an effort to “beat 
the gun” on the rate increases. Auto- 
mobile output in the same week failed 
to make the natural spring increase. 
Above all, steel production, which in 
the week mentioned made a very good 
rise, has slumped again, and was 
scheduled last Monday at 32.6° of 
capacity, down from 35.7%. 


Steel and Confidence 


According to Iron Age, the principal 
cause of the decline in steel activity 
is the completion by the mills of some 
restocking of ingots, combined with the 
failure of demand to continue its in- 
crease. Miscellaneous demand has been 
the bulwark of steel production during 
1938, and when tin plate demand fell 
off and demand for use by farmers, the 
oil industry, ete., did not increase to 
take its place, a reduction followed. 
Whether the decline is temporary or 
not is a matter on which trade observ- 
ers differ. But the necessity of buying 


by the durable and capital goods in 


dustries—automobiles, building. and 


railroads—before any considerable re 
vival in steel output can take place 
is evident. Buving bv all three is ck 
pendent on many favorable conditions 
but all-important is the confidence of 
the buver (whether an individual buy 
ing a car or building a house, a fa 
tory extending a plant, or a railroad 
buying locomotives) in his or its eco 


nomic security and financial future 


New Washington Plans 


This obvious, but nevertheless basi 
rht to 


Business has heen als 


problem of confidence leads ri 
Washington. 
turbed lately by the continued strength 
of New Deal notions of reform in th 
midst of the crisis, as evidenced by the 


one-commissioner report on the tel 
phone industry, progress of the reor 
ganization bill, the personnel of the 
TVA investigation 
other dev elopments. But it is watching 


committee, and 


with even greater interest for the next 
“rabbits” that will be brought out of 
the hat. An RF¢ 


being whipped into shape; the Presi 


lending program Is 


dent’s message to Congress on the 
railroad problem is due; the WPA ap 
propriation is being prepared within 
that organization; and “plans” of all 
sorts to stop the recession or “save 
the railroads” are bobbing about in 


the Washington ketth 


Loans by RFC 


Much stress is being laid on the bil- 
lion dollar RFC lending program in 
reports from the capital Business finds 
it hard to understand why it should 
be thought that lack of lending facil 
ities rather than lack of markets is 
the trouble today. It therefore finds 
it hard to visualize this law as the 
central feature of a recovery program, 
for which it has been touted by some 
usually well-informed reporters 
Will Try Pump-Priming 

But it is certain that “lending” re 
quires only a slight amendment to 
become “spending”. There is more and 
more reason to believe that spending 
will ultimately prove the Administra 
tion’s big rabbit. The timing is uncer 
tain, for many high officials are still 
Election Day, 
approaching 


opposed to the policy 
however, is inexorably 
Some time within the next six months 
business must be prepared for a re- 
newal of old-fashioned pump-priming. 
If the capital goods industries lack 
the confidence to launch their own 
recovery, it seems that another con- 
sumers’ goods revival may be tried. 
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NEW TIMES REQUIRE NEW METHODS IN YOUR BUSINESS, TOO. 


In a few generations, printing has developed from the slow hand press to presses that can print two 
impressions a second. Changes less dramatic, but perhaps just as revolutionary, are taking place 
industries today. + No industry or firm is safe from changes, and few managements have th« 
facilities to keep abreast of them all. Successful enterprises have found impartial studies and analys: 
by SANDERSON & PORTER to be helpful in adapting their policies to changed conditions. The { 


partnership established more than 40 years. Its orgat 





includes individuals of widely varied experience, whos 
posite advice and service are available to clients. Arran; 
to have a SANDERSON & PORTER representative call 


ane cuss your problems may be made, without obligation, 
SANDERSON & PORTER offer engineering . 


services in connection with: - . - 
any of the firm’s offices. 
DESIGN — CONSTRUCTION 


MANAGEMENT PROBLEMS ° REORGANIZATIONS 


NEW PROJECTS SANDERSON & PORTER 


FINANCING + MERCHANDISING 
ENGINEERS 


MERGERS 
NEW YORK 


PURCHASES — 
} $2 WILLIAM STREET 


VALUATIONS 





CHICAGO . ° . SAN FRAN ¢ 
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EDR. Plans to Lend or Spend 


Deciding on real action to help business, the Adminis- 
tration will push RFC loans; PWA loans to states and 
municipalities will follow. 


WasuincTon is done with sitting back 
and hoping that business will pick up. 
There’s no more Pollyanna talk about 
a mild recession. Action is in the cards. 
First off, business is going to be 
offered government money to spur priv- 
ate employment. But, convinced that 
loans to business won't do the whole 
‘ob, the President stands ready with 
¢1.500,000,000 of non-interest-bearing 
PWA loans for states and munici- 
palities 
‘There won't be any dillydallying. 
This was demonstrated on Monday 
when, in two hours, the House passed 
the Glass-Steagall bill relaxing the 
rules on Reconstruction Finance Corp. 
ans. The speed with which the 
Splawn-Mahaffie-Eastman recommen- 
s on aid for the railroads were 
is another indication. There 
a further demand for rush 
next week when the President 
sends to Congress his special message 
n the railroads. 
These plans lack cohesion and there 
re widespread doubts as to their effi- 
Yet a program is taking shape. 
here will be loans to small business. 
[he RFC is prepared to help railroads 
eeding ready cash, and Congress will 
asked to remove some of the bar- 
riers. The utilities can have RFC 
wney if they will take it. Relief will 
¢ continued, expanded if necessary. 
Plans for public works (flood control 
sone aspect) are being pushed. Upon 
lustry’s response to the lending stim- 
i will depend the magnitude of the 
public works expenditures. 


RFC Wants Inflation Averted 


Nobody has undertaken to resolve 
e doubts about the RFC’s new lend- 
ing policies because nobody knows yet 
it they are going to be. There is 
school of thought which dictates 
the RFC will lend to anybody 
in bring in anything that looks 

ist bit like security. 
et most Washington observers be- 
that philosophy underestimates 
ird-headedness of the RFC’s 
in, Jesse H. Jones. He wants to 
flation averted. Hence he will 
all reasonably sound requests 
ns to head off the type of gov- 
spending which simply gives 


money away (either on relief or on 
non-liquidating public works). But 
most of Washington agrees that Jones 
won't extend unsound loans just to 
be lending. 

That’s the weakness in the RFC loan 
plan, as the spenders like Eccles, Hop- 
kins, and Ickes see it. 
free spending to boost the movement 


They counsel 


of consumer goods; and movement of 
consumer goods would be expected 
soon to be reflected in a capital goods 
pickup. With this view the President 
is believed to sympathize, although he 
is hanging back to see if the less infla 
tionary course will get the country any 


Ww here. 


Ready to Blame Business 


Incidentally, 
now that they will become political 


many business men see 


scapegoats, no matter how things work 
out. The President already is ready to 
say, come the autumn elections, that 
he has given business a chance, ever 
since last September, to fashion its 
own salvation. If the lending program 


bears fruit, it is suspected the Whit 
House will accept the plaudits. If it 
doesn't, official Washington will say 
that business didn’t even have the 
courage to borrow when the gove:n 
ment offered the money. 

But if the lending fails, the real 
spending will begin. Relief and public 
works will be undertaken to turn the 
tide—on the argument that business 
employment even 


wouldn't provide 


with the help of government money 


Rail Plans Are Long-Range 


So far as the railroad program is 
concerned, few are looking for it to 
bear immediate fruit. Congressional 
leaders strongly doubt that anything 
can be done in the way of legisla 
tion at this session. Moreover, much 
that is contemplated in the way of 
consolidation and coordination is of 
long-range character 

Long-range too, from the standpoint 
of putting the railroads on their feet 
is the well-defined opinion among the 
President's Interst ite Commerce Com 
mission advisers that railroads have to 
have their capitalizations sweated 
down to fit. That process isn’t calcu- 
lated to stir the roads to buy rails and 
the thing that is wanted 


And the Pres 
dent has come out flatly 


rolling stock 
for recovery purposes 
against sub 


sidies to put the carriers on their feet 


Wi “ 4 


CREDIT HUDDLE—It was a love feast when Sen. Robert Wagner, Chairman Jesse 
Jones of the RFC, and Sen. Carter Glass talked over the Glass-Steagall bill that extends 


RFC lending power. 
two hours. The question now is: 


The Senate passed the bill in jigtime; the House required but 
Will the bill accomplish its purpose of reviving 


business, or will the New Deal be forced to large-scale pump priming? 











Underwood & Underwood 
DISCUSS RAIL PROBLEM WITH PRESIDENT—Representatives of the railroads 
and of railway labor associations shown leaving the White House after a conference 
early this week. Next week the President sends to Congress his special message on the 
railroads. Left to right: George Harrison, chairman of the Railway Labor Exec- 
utives Association; Ernest E. Norris, vice-president of Southern Railway; J. J. 
Pelley, president of the Association of American Railroads; S. H. Hogan, president of 
Marine Engineers; E. J. Manion, president of Railroad Telegrephers; and D. D. 


Robertson, president of the Brotherhood of Locomotive Firemen & Enginemen. 





France at the Crossroads—Again 


This time, fundamental changes must be made if the 
country is to avoid an open clash between the Right 


and the Left. 


France has a way of saving the day 
by some bold, dramatic move at the 
last moment before what seems to be 
inevitable crisis. 

The French are face to face with 
just such a crisis now. Their treasury 
is bare. They are enormously in debt— 
to themselves. They are unable to keep 
up with current running expenses. 
Frightened by the war machines which 
are steadily being enlarged in Germany 
and Italy, they are running up huge 
bills for airplanes, munitions, tanks, 
fortifications, . 


Left and Right Wings Battle 


There is a sharp clash between the 
Right Wing and the Left which, for 
nearly four years, has prevented any 
effective long-term cooperation. When 
the Left Wing is in office, capital flees 
the country because it fears radical 
legislation. When the Right Wing is 
on top, little of this capital returns. 
Deterrents are the repeated threats 
of labor which several times have de- 
veloped into strikes and rioting. 

Labor is on top in France now. In 
the last four years the Federation of 
Labor (the C.G.T.) has increased its 


membership from a bare 1,000,000 to 
more than 5,000,000. Under the first 
Popular Front government, nearly two 
years ago, it succeeded in forcing 
through Parliament a social program 
which fell far short of the demands 
of its own radical Left Wing but 
which gave French labor, for the first 
time, the 40-hour week, the right of 
collective bargaining, vacations with 
pay, and numerous social benefits. 

Many of the original contracts 
under this new régime are beginning 
to expire now. Manufacturers insist 
that they cannot meet the new higher 
costs. Labor that the cost of 
living has risen so much further than 
wages that it can make new contracts 
only at higher rates. 

France has cut the value of the 
franc in half, but has done it piece- 
meal and has reaped almost none of 
the benefits which followed in Britain, 
Belgium, or the United States when 
those nations made similar moves. 

Leon Blum made a last desperate 
effort this week to cope with the situ- 
ation by radical financial demands, 
and a request that his cabinet be 
given emergency authority to rule by 


insists 
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until July. 

foreign exchange control 
the hands of the Bank of |} 


demanded a capital levy, 


derree 


apply to Frenchmen a: 

living in France. He asked { 
tax on large manufacture 
and 
which are working at cay 
finally he asked that the 
gold be definitely revalued 
treasury could benefit from 


Another “Miracle” Need 
bold 


cannot France’s pri 
time has come when Franc: 


tions arms—the onl 


These are demand 
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needs a Poincaré, and 

mination to forget its polit 
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to quick action 
from a threat to its bord 
many or Italy. It 
mined kind of leadership 
the dictatorships have be: 
offer, and this very fact fri; 
mass of the public. Wher 
was the strong man, ther 
alarming example of a Hitk 
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WILL HE MAKE GOOD? 
Leon Jouhoux (above), secretar 
French General Confederation of Labor 
and czar of French labor, told a 
convention that if the “present 
Front government should resigi 
the pressure of financial and na 
oligarchy,” his organization wo 
it up again by our own means.” 
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Cement Industry on the Spot 


Roosevelt strikes at basing-point system by lumping 
all government purchases, on f.o.b. mill basis. If 
companies yield or don’t, they’re in a jam. 


1 (cHINGTON (Business Week Bureau) 
When, on April 15, the Treasury’s 
~yrement Division opens bids for 

vortland cement to meet all 
federal government's requirements 
the next four months (estimated 
»900.000 bbl.) it will get the in- 
vry’s answer to the shrewdest attack 
t made by the Administration upon 

e basing point price system. 

For years the industry has insisted 
+ cement being the interchangeable 
«oduct that it is, competition among 
ous producers can be maintained 
by sticking to a delivered-price 
m Should any sales be made f.o.b. 
it argues, each order would tend 
go to the nearest manufacturer, 
e wars would flourish for a time, 
the eventual result would be a 
, of little monopolies all over the 
ntry, each the sole supplier in its 
e region. So far the industry has 
reserved itself from this unhappy 
te by consistently refusing to quote 
vthing but delivered prices calcu- 
ted on the basis of the past price 
f the nearest mill plus freight cost to 


the point of sale. 


Complain of Identical Bids 


But this practice has had one very 
wfortunate result. When Uncle Sam 
as called for cement bids he has re- 
eived them in quantity—but the fig- 
ies have normally been identical, 
even to the fourth decimal place. State 
and local governments have had the 
same experience. Now governments are 
notoriously close buyers, and _ these 
entical bids have been a constant 
wurce of irritation. Complaints were 
ide again and again, and the situ- 
tion was brought to the attention of 
the President. 
Mr. Roosevelt's first move was an 
attempt to change the NRA cement 
de. The industry balked, and suc- 
eded in delaying the issue until NRA 
is no more. Later, at the insistence of 
‘ec. Ickes (who was meanwhile con- 
icting his own guerrilla campaign by 
nsistently making awards to the 
mpany that would have to pay the 
ghest freight costs to deliver its 
ement at the standard price, hence 
make the least profit) the President 
asked Attorney General Cummings to 
ok into the matter, but Mr. Cum- 
ngs ducked by reporting that the 
tuat really fell within the scope 
the Federal Trade Commission. So 
July the obedient FTC issued 
general complaint against practically 
ery producer in the country. Hear- 


Ings have been going on for several 
months and, since the government has 
not yet finished presenting its case, 
will continue for a long time to come. 


Showdown on Cement Prices 


With characteristic impatience the 
President, unwilling to await the FTC's 
remote verdict, last week moved to a 
showdown. He ordered all federal de- 
partments to buy their cement through 
the Procurement Division. With this 
substantial volume of business as a 
lever, he ordered bids to be restricted 
to an f.o.b. mill basis. Then he gave 
a twist to the dagger by directing 
that any contractor or supplier on any 
work financed to the slightest degree 
by the federal government be _per- 
mitted to order his cement require- 
ments through the Procurement Divi- 
sion at the government price. And, 
with great foresight, he stipulated that 
each bidder must state in writing that 
his price is “neither directly nor indi- 
rectly the result of any agreement with 
any other bidder.” 

In putting this idea into practice, the 
Procurement Division has divided the 
country into 63 zones and sub-zones 
A mill will be permitted to bid only 


in the zone where it is physically lo 
cated, and the lowest bidder in each 
zone or sub-zone will become the gov 
ernment source of supply, subject to be 
called upon for the delivery of any 
amount of cement up to a stated maxi 
mum in the bid. It does not necessarily 
follow that the successful bidder will 
supply all government demands in its 
zone, for (aside from quantity limita 
tions) orders will be filled, for each 
job, from the mill whose bid price 
plus transportation cost nets the low 


Thus should the low bid 


in one zone be higher than the low bid 


est figure 


in an adjacent zone plus transportation 
cost, the latter will be accepted 
Painful Dilemma 


lo the industry, the new pure has 
Hobson's choice 


either it can forego all government bus 


ing plan offers a 


iness by refusing to bid on an f.o.b 
basis, or it can enter into an entirely 
new kind of 
bench-marks visible and with consul 
tation interdicted. Neither solution is 


competition Ww ith no 


a happy one. Government business 
comprises the largest part of the in 
dustry’s present volume and cannot 
be lightly thrown overboard; further 
more, if the industry as a whole should 
boycott the bidding, Mr Roosevelt 
would be very angry, and unpleasant 
things might happen. The fact that 
TVA came within a hair of building 
its own cement mill has not been 
forgotten. 


On the other hand, an individual 





Here’s the house the National Retail 
Lumber Dealers Association will 
push this year as the answer to the 
low-cost housing problem. Members 
of the Association throughout the 
country are planning to reproduce 
the house in their own communities 
to encourage building. 

In Lacey Forest, near Washington. 
D. C., the first of these houses is 
virtually completed, will be dedi- 
cated next month at the Associa- 
tion’s national convention. 





Lumber Dealers’ Answer to Low-Cost Housing Problem 
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producer setting a mill price faces a 
ticklish problem. If it is too high he 
will lose out to his nearby competi- 
tors; if too low, his commercial cus- 
tomers still buying under the old 
rules will make his life miserable by 
insisting equal treatment. Al- 
together, it looks as though Mr. Roose- 
velt had placing the 
cement industry on the spot. And un- 
less the producers do some fast and 
purposeful thinking their delivered- 
price system will shortly begin to wab- 
ble, for it is inconceivable that, with 
the bulk of cement sales being made 
under the new plan, the remaining 
consumers will continue without pro- 


test to pay up under the old basis. 


upon 


succeeded in 


AAA to Buy T.S.P. 


Wants 50,000 tons of concen- 
trated fertilizer for distribu- 
tion to farmers. 


WasnHincton (Business Week Bureau) 
—The Agricultural Adjustment Ad- 
ministration is in the market for 50,- 
000 tons of triple superphosphate. This 
amount is within 5,000 tons of the 
highest total commercial sales of this 
concentrated fertilizer in any year so 
far. 

Bidders have been informed that if 
they get the contract, the AAA will 
continue to take what the Tennessee 
Valley Authority can supply if it is 
to AAA’s advantage to do so. In con- 


junction with AAA’s 1937 soil conser- 
vation program, TVA furnished some 
25,000 tons. (TVA’s output in the year 
ended last June 30 was 34,000 tons.) 
It was distributed for use on cover 
crops by farmers in some 500 counties. 


Distribution to More Farmers 


This year AAA is planning to extend 
the practice of offering farmers TS.P., 
together with other items such as 
trees, seeds, etc., in lieu of cash benefit 
payments. 

“This may pave the way for com- 
mercial development of a more highly 
concentrated commercial fertilizer that 
in turn,” says C. C. Farrington, of 
AAA’s administrative staff, “may bring 
about reduced transportation and han- 
dling costs and result in increased use 
of plant food at lower costs to farm- 
ers.” 

Pursuant to last year’s “highly sat- 
isfactory” arrangement, AAA _ went 
first, however, to TVA for this year’s 
requirements for distribution in 1,200 
to 1,500 counties. Fifty thousand tons 
was more than TVA would undertake 
to deliver out of its own output, so it 
inquired of commercial companies what 
price they’d want for 35,000 tons. Evi- 
dently the industry didn’t jump at 
the chance to supply a competitor. 
At any rate, AAA soon after advertised 
for bids on 50,000 tons for its own 
account. 

Bids good till Apr. 30 by nine firms 
ranged from 66¢ to $1 per 20 Ib. unit 
of P.O, of plant food at a concentra- 





Westinghouse Builds “Upside-Down” Flood Control Dam 


2 bs WARES 


At its East Pittsburgh Works, Westing- 
house Electric & Mfg. Co. recently com- 
pleted western Pennsylvania’s first major 
high-water defense. Located on Turtle 
Creek, a few miles east of Pittsburgh, 
the new flood gate shown here is known 
as an “upside-down” dam, for its pur- 
pose is not to dam water from upstream 
but to hold backwater. 


Experience has taught Westinghouse 
engineers that about 24 hours after 
Turtle Creek has carried the crest of 
its own flood, it is piled back upon 
itself by the Monongahela into which it 
flows. 

When that happens, the gates will be 
lowered and three 5,000-h.p. motors turned 
on to pump the creek over the dam. 
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tion of 40% or above. Bid 
price” good till Dec. 31 
71¢ to $1.0465 per unit by 
The trade suspects that A 
in calling for a roof pric: 
prices down in the face of 
spurt in demand when Pre 
velt delivers his promised 
Congress on the phosphat 
AAA has not yet anal) 
received. Casual scrutiny 
favored U. S. Phosphor 
Corp. which offered 22.50 
though two other produc: 
ginia-Carolina Chemical (¢ 
International Agricultural ( 
on smaller quantities. It a; 
other bids were submitted 
against stocks on hand. On 
fered 121,500 tons of im 
phosphate. The foreign pr: 
specifically barred but ur 
regulations can be consid: 
the price is more than 25 
that quoted by the domest 
would otherwise get the b 


Road Wall of Licht 


Detroit-Lansing highway i: 
scene of experiment with plas 
tic buttons on posts. 


Detroit Week | 
Because the greatest relatiy 
age of motor vehicle accide: 


(Business 


at night, producers of transp 
tics may crack a real quanti! 
shortly. Since such plastic 
much 
glass, since they can be mold 

prisms requiring no “silverin, 
maximum reflection, Michi 

Highway Department is tryi 

of them on the Detroit-La 
mile super-highway. 

Starting from Detroit’s li 
department has erected alon; 
of the highway on both sic 
posts about eight feet high, e: 
with three “Lucite” (du Pont 
tor buttons. 


higher reflective po 


Services of Reflectors 


The posts are spaced every 
feet so that 
reflected from headlamps will 
driver where the pavement « 
department thinks that any vi 
the highway in front of a 
someone crossing the street 
out part of this “wall of lig! 

The innovation is also exp 
reduce the danger of glare f: 
coming in the opposite direct 
every driver’s eyes will have 
used to constant light. 

Highway, safety, and auton 
gineers made a “trial run” 
highway this week as guests of 
D. Van Wagoner, state highway « 
missioner. 


almost a wall 
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FCC’s Trial Balloon on A. T.& T. 


Wa 


(ommissioner Walker’s report urges drastic regula- 
tion, and 25% cut in telephone rates. 
suppress their internal row. 


aton (Business Week Bureau) 

three years of probing into 
erican Telephone & Telegraph 
» world’s biggest private busi- 
ie Federal 
ssion can’t muster a majority 
seven recommend 
to be done about it. So it de- 
last week to fly a kite, some- 
alled a trial balloon. This is a 
sport among politicians from 


Communications 


members to 


esident on down when they are 
re of their ground or not certain 
the public will stomach what 
| like to do. 
FCC’s kite is the report of 
\. Walker, the only member who 
the A. T. & T. investigation 
gh from start to finish. He turned 
his copy to the commission in 
ary. For two months the 
n haggled over it. Newsmen kept 
g closer and closer to the mark 
ts content and the town gossiped 


com- 


intrigue and internal dissension 
FCC while TVA’s domestic affairs 
making headlines. Chairman Mc- 
however, is much more adroit 
Chairman Morgan of TVA, who 
to the medieval notion of the 


y of martyrdom. 


Reaction to Proposals Gauged 


\ 


FCC has 


tarting 


avoided an embarrassing 
tion by diverting attention from 
ternal row to a 
crimes and misdemeanors of the 


r. & T. that the best 


report on the 


represents 


lement of one of its members while 


commission as a whole reserves 


gment. It will report to Congress 


r and in the meantime will gauge 
tion to one of the most compre- 
ve proposals for regulation of 
ess, public utility or strictly com- 
il, that has ever been formulated 
ficial quarters. 
from the fundamental 
wsition that it’s better to regulate 
to attempt to destroy a natural 
poly, Commissioner Walker pre- 
specific measures for progressive 
ation to every phase of the tele- 
industry—operation, manage- 
development, research and man- 
ring. As the Bell 
more than 90% of the industry 
s its activities, policies, and prac- 


system com- 


are controlled by a central man- 
nt group, Walker that 
int to apply regulation is at the 
and that FCC is the only gov- 
nt body that can reach to the 
by Constitutional means. He 
out that the Bell 


asserts 


system now 


His colleagues 


Wide W la 
TWO YEARS AGO Walter S. Gifford, 
president of A. T. & T., took the witness 
stand when the Federal Communications 
Commission began investigation of the 
company. On the bench above is Paul A. 
Walker, survivor of the original 
investigators, who now in his report advo- 
cates drastic regulation. 


only 


functions as a unit for purposes of 
profit but evades effective state regu 
lation by spreading into a maze of 
separate corporate entities. 

Bait 
and the 


for approbation by Congress 
populace of the suggested 
long-range regulatory policy is Walk- 
that a 


made in 


er’s prediction reduction of 


25% may be rates without 


interrupting existing net earnings, 
$9.76 in 1987 and an average of $9.86 
from 1900 to 1985. Walker's report is 


directed largely to a demonstration of 


the unnecessarily 
So far as American 
Pelegraph Is concerned, it is critical ‘ 


the manner in which the investig 


tele phone service 


was conducted, and it doesn't 
to attempt to retute 


position ts that Cor 


re port 
ompany’'s 


report of the 
that no 


has not received a 
reply Is 
filed 


expects tot 


investigation, 
for until 
fact is that A. T. & 7 


its arguments before Congress at 


such a report is 


time as hearings may be called on a 
proposed legislation which may 


out of the investigation 


Inquiry Declared One-Sided 
Walter S. Gifford, 
4. T. & T., in the 
the Walker report which the company 
“invest 
start to 


only the 


president of 


t on 


only statemet 


intends to issue, declares the 


gation was one-sided from 


finish. We 


right to 


were denied not 


cross-examine investigation 


witnesses and to be heard in our 
behalf but 


included in the 


were denied the right to 
written 


pre pared at 


have record 


material which we had 
considered necessary to point out ser 


ous and important errors § affectir 
most of the investigators’ reports 
Commissioner Walker’s content 


that A. T. & T. could cut 


affecting 


rates 
without earnings Was 


ceived with mixed incredulity 


amusement. The commissioner asset 
altering 


it could all be done by 


preciation policy; competent obset 


are convinced no such SAVINGS ce 


be achieved except through drast 
wage cuts 

One of Mr. Walker’s principal point 
of attack that 
radical recommendation 
Western Electric Co. and of the ec 


and prices of telephone apparatus and 


also involves his most 


regulation of 


; 


equipment—is the prices charged to 
Bell operating companies. Western 
Electric is 99.5% owned by A. T. & T., 
and the profits of the “manufacturing 
and supply department,” as it’s rv 
ferred to by Walker, are so great, he 
says, as to have proved embarrassing 


at times to the parent company 


Costs at Basis of Regulation 


Regulation of Western Electric, as 
projected by Walker, would rest m 
the determination of the actual cost 
of manufacture of each item or class 
of product, and fixing the price (for 
base of 


operating companies) at cost of mar 


use in determining the rate 


facture plus a reasonable return on 
the investment devoted to produc tior 
For this 


svstem would he 


accounting 
Wi stern 
Electric by the commission and a pe! 


check of the 


purpose a cost 


installed in 
odic made company 
books 

In line with the 
for increasing volume 


suggested poli 
and quality of 











New Air Chief 





Harria & Ewin 
Dennis MULLIGAN. 


PENDING legislation, almost sure of 

enactment, will set up a new commis- 
sion to control civil aviation. Mean- 
while, the sterm-tossed Bureau of Air 
Commerce, which will be rubbed out, has 
a new director to succeed Dr. Fred Fagg, 
who is going back to Northwestern Uni- 
versity. 

The new chief is Dennis Maulligan, 
tall, bald, a former army flyer. He's the 
assistant director now, takes over the 
directorship April 16. 

Nobody objects strenuously to the ap- 
pointment, for several reasons. First, 
though Mulligan has enemies, he’s able. 
Second, not the director but Col. J. 
Monroe (Steamboat) Johnson, assistant 
to Sec. Roper, actually runs the show. 
Third, the aviation industry considers 
Mulligan a director for a day, believing 
that nothing very good or bad can come 
from the appointment. 





telephone service at progressively de- 
creasing unit costs, Walker recom- 
mends action which he says FCC can 
take now, and other action for which 
express authority from Congress is 


nee led 
FCC Measures Asked 


He recommends that, within its pres- 
ent jurisdiction and authority, the 
commission should overhaul the com- 
pany’s depreciation accounting and 
require deduction of not less than 
the full depreciation reserve from cost 
of plant and property in determining 
the rate base; adjust the Bell system's 
pension plan so as to reduce large 
executive pensions, and prohibit sus- 
pension of earned pension benefits; and 
transfer from customers to stock 
holders the cost of various public re- 
lations activities, such as institutional 


advertising (as distinguished from 
commercial advertising), expenses in- 
curred for dues to civic, commercial, 








and social clubs, and donations to 
charitable organizations. It is also 
recommended that the commission 
prohibit concession service or free serv- 
ice and require legislative agents re- 
porting to Bell’s “central authority” 


to register 


Advises Congressional Action 


Walker's recommendations to Con- 
gress embrace the entire scope of the 
Bell system’s operations, and,  inci- 
lentally, limit its scope to the com- 
munications field and assess the cost 
of regulation to the industry regulated 
He would have Congress adopt the 
legislative policy that prudent original 
cost of telephone property, including 
working capital, less accrued deprecia 
tion, should be used as the rate base 
He would have Congress vest FCC 
with authority to 

Review, approve, or disapprove all 
Bell S\ stem policies and practices pro- 
mulgated by A. T. & T.’s central man- 
agement group; likewise all inter-com 
pany contracts; regulate the cost and 
prices of equipment manufactured by 
Western Electric; limit the Bell sys- 
tem to the communications _ field; 
clarify FCC's present authority over 
interstate telephone rates and service 
in certain particulars; give FCC speci 
fic authority to fix temporary rates 
whenever it appears that return on net 
book cost is excessive, with corre- 
sponding permission to the company 
to suggest rate revisions when it ap- 
pears that the return is inadequate. 


Jap Phone, $870 


Prices have ranged as high as 
that. Applicants wait 10 years 
for installations. 


Tokyo (Business Week Bureau)—In 
New York a telephone is a convenience. 
In Tokyo it is a headache, a luxury, 
and an investment for old age income. 

Apply for an installation in New 
York and it is made within two or 
three days. Apply for one in Tokyo and 
you get it in 10 or 12 years. That is, 
unless you will pay the price demanded 
by “brokers.” 

Telephones are operated as a govern 
ment monopoly in Nippon. There are 
only about a million of them in the 
whole country. Fewer than 50,000 new 
telephones are installed in a_ year, 
though applications in each of the last 
half dozen years have run from 150,000 
to 200,000. Asked why there is such 
a lag between demand and installation, 
the telephone administration insists 
that undue haste in making installa- 
tions will leave it with a big jobless 
staff when the present heavy demand 
subsides. 

No effort is being made to increase 
the capacity which was adequate to 
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meet the slack demand of 
war days. That accounts 
long waiting list of applicant: 
a peculiar racket which has 
around the shortage 

There is in Tokyo a M 
Telephone Brokers Associat 
offers to provide a_ telep! 
hours Proceedings are muse 
as with ordinary stockb: 
have a share (a telephone j 
which you are willing to 
cording to Nipponese reg 
telephone connection is a 
may be disposed of at libert 

Prices paid for such titles 
where from ¥300 to ¥38.000 
something around 887 to a 
$870. This compares with 
charge of about $1.50 for 
the telephone 
Telephone Titles Sensiti, 

Prices for “shares” fluct 
They are highest in the b 
tricts of Tokyo and Osaka, 
demand is greatest. Thi 
with seasonal activity, and 
with commodity prices and 
business activity. At the f 
inflation, there is a rush to 
phone titles 

It goes without saying 
addicted to sharp practices 
vantage of this situation, s¢ 


; 


old-age pension for themselv: 
ply applying for a telephon 
they need it or not. This is 
reasons why sincere applica 
need a telephone in a hurry 
pend vu the telephone racket: 
A government telephone tit 
erally accepted in Nippon as t 
desirable kind of security b 
creditors, since it is less 
earthquake damage, typhoons 


and fire than is ordinary real est 


title can be clearer, because 
ernment office that grants it 
proof guarantee 


Economic Obstacle to Reform 


Japanese telephones are ni 
gaged by titleholders for nea 
000,000, according to Dr 
Shirasaki, noted economic wri! 
is, in fact, one of the reasons w 


proposal to take the humbug 
the matter and boost product 


meet demand is voted down 
have advised the authorities 


country could not readily withst 
economic shock of an overnight 


from the present system 
Business leaders in Tokyo | 
decided that little could be 


change the government’s metho 


ministering the telephone m 
But as a sample of governme! 
tem, it is strongly influencing t 


position to the present plans to 
alize all the country’s electri 


companies. 
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The Business Side of the Ledger — and the Human Side 


—_— 





The Business Side — for 1937 


The Metropolitan Life Insurance Company presents its report for the year ending December 31 
1937. (In accordance with the Annual Statement filed with the New York State Insurance Department 


ASSETS LIABILITIES 


Government Securities: $845,465,919.71 Statutory Policy Reserves: $4,141,778,793.00 
U.S. Government $782,172,007.89 Amount which, with interest and future 
63,293,911.82 premiums, will assure payment of pol 
Other bonds: 1,655,208, 167.35 icy claims 
1) S. State and Munici Dividends to Policyholders: 023,188.00 
al $130,036,072.20 Set aside for payment for the year 1938 


sdian Government 


nadian Provincial Reserve for Future Payments on Sup- 
“or _ = 
and Municipal 108,728,136.17 plementary Contracts: 74.737.947.93 
Railroad 604,695,039.09 
Public Utilities 479,281,913.46 Held for Claims: 479,248.83 
justrial and Including claims awaiting completion of 
Miscellaneous 332,.467,.006.43 proof and estimated amount of unre 
ported claims 
Other Policy Obligations: »,055,985.89 


Including dividends left with Company 


Stocks: 
All but $38,047.76 are Preferred or 
Guaranteed 
Mortgage Loans on Real Estate: 096, 
rst Liens on Farms $ 73,652,107.08 
rst Liens on other 


premiums paid in advance, et« 
Miscellaneous Liabilities: ,141,003.74 
Including reserves for Accident and Health 
920,444,605.49 Insurance, accrued taxes payable in 
1938, etc 
Surplus and General Voluntary Reserve: 311,504,659 62 
Real Estate Owned: 383,912,325.74 P y 
, 7 This serves as a margin of safety a 
vcludes real estate held for Company use 


property 


Loans on Policies: §13,947,859.36 


cushion against contingencies which 





Cash: 102,584,804.52 cannot be foreseen 
Premiums outstanding and deferred: 83,727,136.16 
interest due and accrued, etc.: 59,295,142.84 


TOTAL ; $4,719,720,827.01 TOTAI >= << -@ $4,719,720,827.01 








Total Life Insurance in Force: Payments to Beneficiaries and Policyholders 

Ordinary $11,400,690,229 Ordinary $228,626,251.52 
Industrial 7,511,537,957 Industrial 234,266, 144.68 
Group 3,67 1,865,512 Group Life, Health, and Annuities 60,451,881.28 


Personal Accident and Health 2,531,994.01 
Total ; $22,584,093,698 


Accident and Health 
Weekly benefits 19,699,024 a 


>> 


Principal sum benefits 1,510,264,310 Total $525.876.271.49 





The Metropolitan is a mutual organization. Its assets are held for the benefit of its policyholders 
and any divisible surplus is returned to its policyholders in the form of dividends 








The Human Side — for 1937 


Each day, visiting nurses There is more we would like to tell 


I WE WERE to let the figures above ; 
lescribe the Metropolitan’s activi- a F 4 representing the Metro you about our 1937 Report. This is 
5 
i, 


hes last year, the story would be far J politan ministered to per contained in a booklet entitled, “The 
m completefor there is a HUMAN €e> sons insured under In Human Side of the Ledger,” which we 

side of the ledger, too. dustrial, Intermediate, shall be glad to send to you upon 
Policvholders and beneficiaries re- 2%4 Group policies who were in need of request. 

eived from Metropolitan in 1937 al- skilled care. These nurses made 3,766, FREDERICK H. ECKER, Chairman of the Board 


st $526,000,000-- much of it in an 240 calls during the year. Leroy A. LINCOLN, President (4 
Every half second during 1937, a / 


¢ 


hour of genuine need. Met ' book! ful ° 
etropolitan booklet, containing usefu M | 
4 P “lz , . 
y Death claims were health information was placed in some- e t ropo ita n 
paid on over 6,000 polli- body’s hands 
cies in force less than Each working day Life Insurance Company 
ae ae ones 7 , throughout the year, new (A MUTUAL COMPANY) 
sa over “ poweres v7 = Metropolitan invest- 
s an one year dramatic proo ments went into com- METROPOLITAN LiFe INSURANCE COMPANY 
Yy 


value of life insurance re Y 
f life insurance. munities in various parts 1 Madison Avenue, New York, N 


sc y me ; > Please send me, without charge or obligation, a 
) g . 
~ uld scarcely name a catastro- of the United States and opy of the booklet, ““The Human Side of the 


vhich took human lives, in the Canada. These investments helped to Ledger.’ 
States or Canada, where funds create a demand for goods, aid realty Maes 
led by Metropolitan policies had values, give employment, and serve 
Iped lighten the burden for af- other modern social and economic 
families. needs. 
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Marketing Law )at, 


WPA to make a con rehen. 
sive survey of price-fi 
other legislation. 


12 and 


For the past half year, 
spent much time playing t 
game of marketing men 
ing. Their purpose has be: 
that the “fair trade” laws | 
not increased prices on br 
ucts sold under the price 
tracts issued by manufact 
sooner has a department 
R. H. Macy & Co. in New \ 
tised its findings of a price a 
der the laws than some 
spokesman—usually a drug 
manufacturer who finds it } 
play ball with the indepe: 
gists—has retaliated with a 
show that average sales pric 
clined 


Survey to End Surveys 
But this week the Wor 


Administration announced t 
ing of a government surv« 
surveys—a survey which \ 
endeavor to check price 
under the “fair trade” laws | 
vide business with the first 
sive report on what states 


We know what modern ge «sing eerie 


prac tic es 


Warner & Swaseys will on The Marketing Laws 


have the services of a di 

trained in WPA’s Histor 
We use Ahem Survey, to explore the maz 
lation. “Fair trade” laws, 
prac tices acts, anti price d 


@ In the past twenty months we have replaced 17 of the Wamer measures, sales taxes, use t 
& Swasey Turret Lathes in our own turret lathe department in-advertising laws, and 
with modern Warner & Swaseys. In addition we bought more | governing the solicitation 
than $100,000 of other types of modern machine tools. Some pad ha — ang reser 
of the replaced machines were only four and five years old tween various state statutes 
but in every case the change resulted in greater production marketing and between thet 


with less fatigue for the operator, and in a better product. 


eral laws. 
Opponents of “fair trade’ 


. . . . : skeptical about how unbiased t 
These new machine tools including our own are playing their sin < A io nari ego 
s > F ove, to ie 


part in making today’s Wamer & Swasey more accurate, more the National Association 
powerful, faster, more rigid, more free from maintenance. Druggists has been anxiou 


the aid of some federal agen 


blast at “fair trade” which 


We know from experience that new Wamer & Swaseys pay ing a survey that would ter 


a handsome profit (users report a net profit up to 55% with ici @himnahidien toon 
rade oO nissio se ect 
20% as the average). Our field engineers “elgg ee panne ~ ert cng 
can tell you exactly how many dol- recent price movements (BUI 


WARN ER lars they would add to your profit Nps). 
this year—and for years to come. Seeds of the Project 
(Announcement of the persol 


é 
SWASEY ing the WPA survey hes 3 


YOU CAN TURN IT BETTER, allaved fear of its bias, for b 
Turret Lathes FASTER, FOR LESS...WITH John H. Cover of the Unive: 
; Te fo i di “ct the e* 

Cloveldka A WARNER & SWASEY Chicago, who will dire« 


investigation, and Mark Merrell 
deputy administrator of the « 
dustry ’s NRA code who will 


the legal aspects, enjoy the co 
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“Well sir—we are using preformed 
wire rope now—and that helps a lot.” 

Preformed wire rope lessens the fre- 
quency of machine shutdowns because it 
lasts an unusually long time. And, of 
course, fewer shutdowns mean steadier 
production and reduced idle time of both 
men and equipment. 

As a matter of fact, preforming does 
more for wire rope than merely make it 


wear longer. It endows rope with at least 


Ask Your Own Wire 


John, the Chart Shows Fewer Shutdowns .. .Why ? 


ten other superior qualities, any one of 
which frequently more than justifies the 
slight differential in first cost. 

While you, as the reader of this maga- 
zine, may not personally handle wire rope 

it will pay you to look into the matter 
of wire rope in your plant. It can be (and 
frequently is) a very important piece of 
equipment. Ask for details from your own 


wire rope supplier or manufacturer. 


Rope Manufacturer 


Gives Greater Dollar Value on Many Applications 
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of pro and con forces in the fight. Asa consequence, federal 1 
Cover and Merrell will report to \ H. will have to depend large] 
Martin, director of the survey, with tised prices gleaned from 
offices in the Walker-Johnson Building newspapers and on such dat 
in Washington. contained in the two vear 
The federal survey is not likely to study of “Restrictions on Pric: 
provide a final answer to the question with Emphasis on the Drug | 
what has happened to prices under the Work Material No. 57, whi 
“fair trade” laws. For no such answer compiled. 
is obtainable at this late date. Reliable First task to which the su 
and comprehensive data on prices in tors are likely to address th 
the days before “fair trade” are lack- the collection of all existing “| 
ing, and attempts to get this vital in- contracts and an analysis of t 








formation by the questionnaire method formity with the various 


A $5,000,000 are not wholly dependable. national laws. 
Non-Profit G.M. Answers the Newspapers 
R U S | N E S S Automobile company looses a bombardment of 


figures to show that lower advertising lineage is a 
result of higher rates. 


Interested in 


Mepia Recorps, assiduous checker of at a new low for the month 


Manufacturers who newspaper advertising space, tells the lines). Then in February it hit 


/ sad story of what’s become of the low (2,611,107 lines) 
Pp fi -M 1 d d. newspapers’ automotive advertising But it isn’t only Media Rec: 
are ro it inded. lineage since 1929. tells the story. The newspaper 

In 1929 they carried 150,475,488 selves, through the Bureau of A 
When you open a new plant, or lines. Subsequent years showed tising of the American Newspa; 
move to Manchester, you will 193 107.186.147 ; lishers Association, have beet 
find that sale and rental prices 93 90,613,269 ing on the doors of the auto 
are set to build payrolls for the 933. 62.642 330 Snctemene toting Chem Rewapep 
city — profits for the manu- ‘ 73,306.045 done more to build up the au 

° 72.929.105 try than any other medium 

facturer. A space suitable for 193 72,822,382 why they were letting newspap« 
your operations will be found 67,801,789 so Teodor mew tn fereet off ewes 
readily — anything from 2,500 Last January, their auto lineage Last week the largest auto a 
to over 500,000 square feet — 
plus the added advantages of | “wares oe ; 
abundant water, low cost power, MARKETING ANGLES 
plentiful help, quick transporta- 
tion to the nation’s markets and Last month, the major networks conference BW—De. 
raw materials sources! Investi- rolled up new all-time highs for any the FCC seems inclined to st 
gate Now! See for yourself single month. The National Broad- winding up the squabble by gi 
that Manchester offers you new casting Co.’s March total for both a final yes or no to the question 
manufacturing opportunities! Red and Blue networks was $3.806,-_ increasing maximum power for ck 

83l—a gain of 5.3% over March, channel stations from 50,000 


FREE ENGINEERING SERVICE 1937—and the Columbia Broadcast- 500,000 watts, for it issued a « 
Free consultation in all engi- ing System reported billings of $3- this week for hearings on May 16 
055,929—up 194° over the cor Fifteen stations have applied 


nang problems is accorded all responding month. March business such power boosts and WLW’s ex 
tenants of Amoskeag property. made the first quarter a record perimental superpower license is 
Your booklet outlining Amoskeag breaker for both chains. NBC's time for renewal, but the hearing will by 
property and advantages is ready. sales aggregated $11,098,400 (up devoted to the broader econon 
Write for 6.2% over last year), and CBS’s and engineering aspects of the supe! 


"Your Shere of the FIVE MILLION” bookings totaled $8,628,689 (up power issue. 
19.8°.). 








In its campaign to tone down aut 

. > It’s been almost two years since motive advertising, the Feder 
. - ; : g, 

Hor Complole Details the Federal Trade Commission first Trade Commission has _ serve 

Lease Weite started to play around with the Willys-Overland Motors, Inc., Ts 


; MANCHEST 2 idea of reshuffling radio wave length edo, with a complaint alleging w 
INC E assignments and increasing power fair competition. The commissio 
AMOSKEAG COORDINATING all along the line. Now, after two charges that Willys’ advertisement 
exhaustive reports (BW—Sep1236, pictured a four-door sedan and fea 

COMMITTEE pl2; Feb538,p16), a three-week tured a price of $395 F.O.B. De 

public hearing (BW—Oct24'36.p34), — troit, whereas $395 was the pric 


Manches ter.N.H. and a North American allocation of a cheaper model. 
7 * * 
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CONTROLLED COLLECTIONS 
TAKE THE BRAKES OFF YOUR BUSINESS 


oa Selling open accounts, 
<< “ basins ine with Limited Loss protection, 
A wa , eliminates financing drawbacks. 


NY business may get snagged by 
temporary lack of cash. But most 
manufacturers and wholesalers have idle 
assets they can utilize at a day's notice, to 
pull them through the tight spots easily, 
safely and without recourse to costly, 
slow-acting refinancing or borrowing. 
Your accounts receivable are as good 
as gold. To realize on them, you need 
not bind yourself to a set program, nor 
to periodic liquidation. You can sell 
part or all of them, depending on your 
immediate needs. The cost is generally 
less than the discounts you would allow. 
Another advantage. You can convert 
them into cash now with comfortable 
assurance against any bad-credit back- 
fire. Our Limited Loss clause, holds 
your credit risk down to an agreed, 
small percentage. 

Arm your business with cash to dis- 
count your bills, to meet payrolls and 
tax payments, to broaden your markets, 
to speed up liquidation of inventory. 
Be able to draw on this cash reserve 
without affecting your customers’ terms 
--without even notifying your customers. 

There is no easier, more flexible 
way to finance your business. It’s the 
solution to today’s financing problems. 








CAPITAL AT WORK 


COMMERCIAL CREDIT COMPANY [ieemewemmeens 


(Okey obicet Met ete Me httge) ttt Oh 7- am 1-1 Melelemelele cing. On request a copy will 


be mailed, or a representative 


BA L TIM e) R E \ from our office in your district 


will be glad to call at your 
NEW YORK CHICAGO PORTLAND ORE SAN FRANCISCO veneers 






























lron Fireman is the 







to Operating Savings 
in Your Business 


Thousands of concerns in all parts of 
the country have cut operating costs 4 
ways by adopting Iron Fireman auto- 
matic coal firing: 








1. Lower fuel costs. A survey of 155 typical 
commercial installations in Cleveland, Mil- 
waukee and Toronto, shows average fuel cost 
savings of 41°, over hand-firing; 51°) over 
oil and gas. A copy of this report will be sent 
on request. 
2. Reduced firing labor costs. Iron Fireman is 
self-regulating and needs little attention. Fire- 
men and janitors have time for other work. 











3. Improved boiler efficiency. 
Regardless of plant load or 
outside temperature, Iron 
Fireman maintains steady, 
even heat or power. 

4. Eliminates smoke nuisance. 
Iron Fireman feeds coal 
from below, forcing com- 
bustible gases up through 
the fire so that they burn 
completely. 















THe IRON FIREMAN 





Portland, 











IRON 
FIREMAN 


Oregon; Cleveland; 





for Koox 
made in 


Iron Fireman's first installation 

Gelatine at Johnston, N. , was 
1929. A second installation was made in 1937 
James E. Knox, General Manager, says: “Iron 
Fireman is very satisfactory. It gives us uni- 
form heat throughout the factory at a con- 
siderable saving in fuel cost. In addition, it 
has absolutely done away with smoke nuisance. 


7 
You can easily find out how much 
money Iron Fireman firing can save 
you. A trained, authorized Iron Fire- 
man dealer will gladly make a free 
engineering survey of your boiler 
room, and give you all the facts. 


QUICKLY INSTALLED...EASY TERMS 
Iron Fireman firing equip- 
ment is made in sizes for 
boilers developing up to 
500 h.p. Installation quickly 
made by skilled men. Fuel 
savings alone will go a long 
way toward making the con- 
venient monthly payments. 

Modernize your boiler 
room with Iron Fireman 
and save money. 


WRITE FOR BOOKLET. The cew 1938 





hopper and bin-feed motels are the Gnect 
in Iron Fireman history. Fully described in 
new catalog. For your py write fror 
Fireman, #022 West 106eh t., Clevel 


Toronto. Dealers everywhere 


| than that 
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of them all reared up on its bach 
and answered the newspapers 
ter sent out by General Motor 
ant advertising director, D. H 

Using figures based on G.M. « 
tures in over 8,200 
not on the list measured by 
Records) G.M. explains that iy 
spent 113.6% of its 1929 o 
newspapers, in 1931 it spent 8] 
1932 it went down 39.1%, i: 
came up to 48.9%, in 1934 to 
in 1935 to 80.7%, in 1936 t 
and in 1937 spent 96.2% of 
total. The letter added that, 
had not been out of productix 
while last year on account of 
its 1987 expenditure might hay 
even greater than 1929. 


newspayx 


Newspapers’ Share 

Taking up the comparison of 
papers with the other three 
media, magazines, radio, and « 
G.M. says that newspapers got 
of the total expenditure in 
59.6% in 1930, 47.7% in 1931 
in 1932, 52.4% in 1933, 55.8° 
56.3% in 1935, 55% in 193 
52.6% in 1937. The 
age for the nine 
52.6%. 

Thus G.M. 


newspapers’ most potent argum: 


newspaper 
years is g 
answered two « 
is still spending practically as 
money in 
And it is still spending the sar 


portion of its total advertising 


Yet G.M. new 


newspapers as it eve 


in newspapers. 
lineage is dow n. 

To discover the reason for t] 
in lineage, G.M. made a check 
lineage and costs for 1937 in t 
cities of one of its key city lis 
these cities it placed 12,900,00) 
of advertising at a cost of $5.4 
If the 1929 rate were applied 1 
lineage in exactly the same w: 
was bought in 1937, G.M. 
would have paid $341,500 less 
same number of lines. Or, for t! 
expenditure of $5,460,000, it 
have had an increase in lineage of 
000 lines, making a 1937 tot 
13,761,000 instead of 12,900,000 
in those fifty cities. 


G. M. Points to Higher Rates 


Since the percentage of incr 
all joint line rates is probably 
indicated in the fifty 
G.M. concludes that it got sever 
lion lines less in 1937 for just 


the same expenditure that was n 
1929. And the increased rate, it 
is the answer to decreasing li 


“We have been wondering,” Mr. ‘ 
finished off, “just what publisher 


most interested in—lineage or 
volume. We hear a great deal 
lineage, but nothing whatever 


dollar volume.” 
The newspapers 


met Mr. O 
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HE HANDS that work for you represent an 
important investment in your business that 
is certainly worth every protection. 

Safety appliances and medical care... they're pro 
tection that everyone concedes. But what of that 
more practical and personal type . . . plant hygiene? 
That's the protection that begins with comfortable, 
sanitary washrooms .. . clean, adequate, economi- 
cal towel service that employees appre late. 

Scot Tissue Towels proy ide the finest towel serv 
ice obtainable, regardless of cost. Spec ally pro 
essed, pliant, clothlike and absorbent, one will dry 
drier than several ordi- 
nary paper towels... 
that’s why they're so 


Thirsty Fibre 
Really DRIES 


And everyone likes a clean, soft, ind 


Washroom « xpenditure ‘ 


economical 
vidual towel for each use 
are not “fixed maintenance”; they're investments 
in human relations and protection 

Test Scot Tissue Towels in your washrooms 
free Simply request a sample quantity Write on 
your business letterhead. Scott Paper ( ompan 
Chester, Pa. 

. . . 

SCOTTISSUE, preferred and bought by more people 
than any other, is now available to large industrial 
users, in Service Roll form, at surprisingly low cost. 


ScotTissue Towels 


Trade Mark Reg. U. $. Pat. Or. 


BY THE MAKERS OF SCOTTISSUE, WALDORF AND SCOTTOWELS FOR HOMES 
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the 
over 


arguments with more of same. 
Rates were up about 6% 1929, 
they admitted. But costs were up too, 
which was the reason for the increased 
rates. And circulation up 
thing over 2,000,000, which was an- 
other reason for the rates 
(though advertisers claimed the new 


was some- 


increased 


circulation was watered by prize con- 
tests and the like). Auto lineage in 
1937 was only 45° of what it had 
been in 1929. Was a 6% rate increase 
the cause of all that? And what 
all the shouting for anyway—weren’t 
other media rates up? 


was 


Factors Involved in Decline 
for 


the drop in auto lineage. It’s true that 


Other explanations are offered 


there are fewer companies in the auto 
field now, and fewer makes of cars to 
be advertised. And, though it may not 
be true in the case of General Motors, 
it is of Chrysler, for example, and of 
some of the others, that they are shift- 
ing their advertising into other media. 

The fact that General 
Motors, one of the newspapers’ best 


remains 


customers, is in a huff over newspaper 
rates, and convinced that it isn’t get- 
ting its money’s worth. That’s a com- 
plaint that’s 
loudly by the Association of National 
and other individual ad- 
that 
newspapers started raising their rates 
in 1929 right through the 
subsequent depressions raising them 
even higher. But the General Motors’ 
gripe takes on added importance, com- 
ing as it does just when the newspapers 
are launching their drive, through the 
Bureau of Advertising, to re-sell the 
newspaper medium to advertisers. 


been sounded long and 
Advertisers, 


vertisers—all of them arguing 


and rode 


SUCCESS STORY one-week 


independent stores 
outlet (top center) 


During a 


of Joliet, Tl. 


drive, 
all in Kansas City except the Clover Farm 
reported increased sales 
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Independents Push Farm Driy»s 


Matching aid rendered by corporate chains in mo, ing 


surpluses, independent 


grocers show farmers and 


consumers what they can do—without price-cuttin 


Witn the present stock of eggs the 
largest in ten years and with egg prices 
in the first two months of this year 
having yielded farmers 27% less than 
in any other January or February in 
the last independent 
grocers this week launched a nation- 


seven years, 
wide sales campaign to reduce the sur- 
plus. Decision to stage the campaign 
was made at Chicago last week by the 
Independent Food Distributors Coun- 
cil, numbering in its membership 11 
groups of independent retailers and 
wholesalers, in response to a plea by 
the National Poultry Produce Federa- 
tion representing 5,500,000 poultry 
raisers. 

The campaign illustrates the way in 
which the independents as well as the 
corporate chains are striving to aid the 
farmer by moving surplus fruits, vege- 
tables, meats, and produce (BW—Mar 
38 p31). The special drive to direct 
consumer attention to eggs ended this 
weekend; in modified form, however, 
the effort to sell more eggs than usual 
will throughout the month. 
Beginning April 14 and April 21, re- 
spectively, the independents will renew 
special sell and 
oranges. The forthcoming apple cam- 
paign will be the third projected by the 
independents in an effort to help move 
last year’s bumper crop. The orange 
campaign will be the third of its kind 
in the last three months and will run 


continue 


drives to apples 


these typical 


of oranges ranging from 30% to 300%. 
a dozen prevailed except in the Clover Farm store, which 1 
the 25¢ price quoted by corporate chains in their dri 


concurrently with the last of t 
ange drives staged by the cl 

Last year’s apple crop, 160 
bu. larger than average, was s 
size only to the record-break 
of 1926. From the 
regions along the Atlantic seal 
Idaho Washington 
finds warehouses full of appk 


appk 


and state 
must be moved if the growers 
to suffer ; 
pendents who joined in special « 


large losses. So t! 
sell apples in October and F; 
will again put their shoulders 
wheel. The independents’ oran; 
paign, like the corporate chai 
been undertaken at the request « 
fornia, Florida Texas 
growers. This year’s total crop 


and 


greater than the average for t 
three years. It consists of 47 
boxes: California, 32,428,704; | 
13,308,800; Texas 1,497,600. 


Drive to Sell Canned Peaches 


Beginning May 11, the indepe: 
will put on a special campaign 
canned peaches, the second of it 
staged this year. The campaigi 
first undertaken in February at t 
quest of the California Canning 
Stabilization Committee, which n 
similar request of the corporate « 
One of its results was to add t 
bitterness already existing betwee 
corporate chains on the one hand 


A sale price of ° 


‘4 


t 
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SAYS MR, CRAWFORD: Travel follows the facilities for travel. 


People would travel to the North Pole, if you could 


e 
them a comfortable way to get there and a good place to 
stay. Not only aviation, every form of travel is rapidly 


PICTURE SHOWS M proving in ability to get people from one place to another 
r 


Crawford and Statler re- 
search man inspecting the habits and demands of hotel guests change 


with speed and comfort As the speed ot travel increases 
| like tl ¢ 
Cleveland's vest new Statler policy of keeping tabs on these changes. It will help 


airport from the air 
travel by making travel more pleasant 


“Don't Guess About Guests” has always Little Things. Ink-wells and pen points are little things — except when you want For You Only. No guest ASKED 
t ‘ 


: Statler rule. Photo shows Arthur to write a Ictter. Statler makes sure everything you need for writing is ready for sterilized and sani-wrapped 


Ma t the Marketing Division of a (lett) Illustration shows cross-section of ink-well with “valve” that retards evapo- drinking glasses in bathroon 
pr nt New York Company answer ration, keeps ink easy-flowing, free from dust. (right) No two handwritings are but Statler Rese h showed 
ing tler “guest-tact” questionnaire the same. You will always find fresh pen points—a stub point and a fine point the need, supplied the answer, 


gt 


SHOTEL 
NNSYIVANIA) 
‘3.50 


* = 
Sleep is the No. 1 product that Photo Shows Chef Jack Gallo and ; , 
a4 

tel offers for sale. Statler Miss Helen Gwaltney of the Cleveland + 


the things that make Statler sampling new salad. Statler 


asier, more pleasant. Bed maintains an Experimental Kitchen, con CONVENIENT LOCATIONS IN 
t is a science, at a Statler stantly develops new, tempting dishes EACH CITY SAVE TIME 


ime f 








ife at No Extra Cost 


.. . with fence 
that bears this label 


HE Cyclone “12M” label takes much of the guess- 
work out of fence buying. Makes it possible for you 

( corrosion resistant qualities of fence 
until it is erected 


easut rhe 


instead of w 


you buy it 11ting 


and in serv« 

Cyclone Chain Fence that “12M” 
label has an extra coat of that 
stands a minimum of 12 one-minute immersions by the 
Preece test a test recognized by the American Society 
for Testing Materials to determine effectiveness of gal- 
vanized coatings. This is two or three times the number 
of immersions that many other kinds of fence will stand. 


bears the 
galvanizing 


Link 
heavy 


It lasts longer, yet you pay no more for it 

Remember, too, that all Cyclone posts and frame- 
work are “12M” quality. Look for and insist upon the 
“12M” label when you buy fence « pay no more for 


vira iong-Wwearir 


SEND FOR FREE 32 PAGE BOOK! 
all about “12M” 
How 
gates that won't drag 

top rails that won't buckle. This book will help you choose 


Crammed 
to get 


Tells all about fence 
full of pictures. Shows 14 kinds of fence 
posts that stay straight 
Send for it today. 


the right fence for your property 


General Office 
in Principal ¢ 
Standard Fence ( 
Oakland, Calif 


Cycione Fence Co., 
Branches 


; 
) . 


Waukegan, Ill. 
( 


mpany 


s Co., New York 


COUPON 
TODAY 


_ —_ 
ame 


U-S°S Cyclone Fence 


SS 


7 at 
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the independents and vol 


the other. The independents 
and gave peaches a mont 
February, selling them at 19 
Independent leaders assert 
corporate chains entered the 
reluctantly, gave peaches 
for only a week, and sold the 


) 


cans for 25 cents, which th 


is less than cost. In agreein, 
a second campaign to mo 
peaches, the independents 
gested to the Stabilization (¢ 
that it make a formal request 
chains and independents that + 


uct not be sold for less than 


Prices Cut by Chains 


In the guerrilla warfare bet 
porate chains on the one har 
dividual merchants and 
groups on the other, prices—al 
pressed by the very fact of t 
which brings the farm-aid « 
into being—have been cut f 
the chains in order (1) to n 
quantities of the produce and 

their 
ability and (2) to preserve t] 
tation for low prices. In su 
have frequently 


strate superior mer 


the chains 
on the produce, 
than 
counting transportation and 


actual loss 


prices less pure hase < 


charges. Independents are una 
to approach these prices wit! 
taining a terrific loss, for the 
the I 


purchased b 
through the conventional brok« 


produce, 
saler channels, is materially 
after all the handling 
added in. The result is that the 
prices prevailing at the 


low 
auction are put under increas 
sure from independent buys rs W 
to get goods to their custo 
prices which will enable them t 
pete the 
And, as Martin Ungerleider, in: 
ent fruit 
Kansas City, has pointed out, th 


more equally with 


and vegetable bro! 
farm-aid campaign consequent! 
in its principal purpose of be 
the farmer. 


Farmers Union Acts 


Increasingly aware of these 
results which flow from 
the chains, the Lo 


ward 
cutting by 
Farmers Protective 
ruled buyers for Safeway Stores a 
Kroger Grocery & Baking Co. « 
strawberry exchange at Hammor 
The farmers had previously rule: 
“all add 1 


pint Louisiana 


Union las 


chains must prof 


cup on strawb 
during the duration of the present 
campaign. Auction price for the | 
a box, and Safeway \ 
them at 10 

Kroger 
similar prices at 

and Centralia 


was 125¢ 
cused of selling 
in Dallas 


with 


. 
while was cl 
quoting 


in Minneapolis 
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chains refused to mend their 
mmary action was taken. 


hile, a close check is being | 


he price policies of the Great 
& Pacific Tea Co., which has 
only other chain buying on 
mond exchange. In its stores 

A. & P. was hewing pretty 
the 124¢ cost line without pay- 
cular attention to the demand 
sion of a 14¢ markup per box. 


Protest Filed with N.A.F.C. 


4 formal protest about the price- 
cutting had been filed with the Na- 
{ssociation of Food Chains, 

to the summary action taken 
Kroger and Safeway, by James 
Senator Jim”) Morrison, who 
rwvanized the 9,000 Louisiana berry- 
growers into the Farmers Protective 
Vnion. Refusing to take action in the 
matter, the N.A.F.C. plead the neces- 


sitv of moving perishable goods before 
thev rotted and the competitive com- | 


ulsion of meeting supermarket prices 
s justification for the chain store price 


tactics: it also warned the Farmers | 
igainst possible violation of the | 


Union ag 
unti-trust laws. And from that point, 
the situation fast developed into just 


unother chapter in the age-old fight of | 


hain vs. independent. 


Though the chains were first to de- | 


lare their affection for those who till 
the soil, the independents have Jearned 
wuickly all the lessons that chain ac- 
tivities could teach them and devised 
me new techniques of their own. 


Last week’s council meeting was care- 


fully staged with an eye to newspaper 
iblicity. 
Friends of the Farmer 
The independents, arguing that the 
orporate chains all too frequently use 
farm products as loss leaders, assert 


they are better friends of the farmer 
ecause (1) they don’t sell below 


ost; (2) they usually bid a little more | 


t auctions for fresh fruits and vege- 


tables and (3) they move more goods, 


two-thirds of the food sold in grocery 
s being sold by independents and 
luntaries. The 19385 Census of Busi- 
ess made by the Department of Com- 
erce supports this claim; the census 
owed that in 1935 a total of 139,994 
endent stores handling both 
ries and meats did a gross busi- 

of $2,509,867,000, while 25,607 
stores had gross sales of $1,624,- 

It further found that 164,404 

endent stores without meats had 
sales of $1,339,524,000, and chain 


without meat departments had | 


sales of $842,075,000. 


ns contend, however, that these | 


e figures are misleading when it 
to weighing the relative worth 
service that they and the inde- 
nts can render the farmer in these 
igns to move heavy surpluses. 





KALTENBORN EDITS SOME “NEWS” 
 g FOR DICTAPHONE 


An enthusiastic * Dictaphone 
self. Mr. Kaltenborn was 
during a visit to our off 


many types of business men 


Dic taphone, and by the many) 


for their praise of it. “Its a lot more 


than *a modern dictating machine 
these men,” he said. “Why not quote 
their letters in your ads The Vv re twice 


as interesting as anything you could 
sav!” So we let him select a tew to 


quote. If he’s right, and thev make you 


H.V. KALTENBORN... His first book, We Look — want more of the story of Dict phon 
At The World. “written” entirely into the 

Dictaphone Today Dictaphone helps keep him usefulness and ppl eon business today 
on top of a busy s« hedule as featured writer, | \ a 
lecturer, and radio news commentator, 7 just mail us the ape onde 


Fleisher, Fernald & Co. 
CPA's), Philadelphia 


Pennsylvania Indemnity 
a Philadelphia 


" h 


urries up 
MEAL y wink of dot ails | 
without slighting 


W. M. DOBSON, Vice-Pres. | | CHARLES E. FERNALD 


them. more time for 
thinking and plan- 
ning." 








R. J. McSOLEY G. W. PATTERSON F. GOODCHILD, Pres. 
Executive Asst. Mgr. Credit Mgr J. & J. Cash, inc 
Hotel Statler, Boston, Mass. American Cyanamid Co., N.Y South Norwalk, Conn. 

"...It means a "Correspondence ” 

great leal to me on the doub] 

to work alone 
my secretary 
to head off 








terruptions 


NOW MAIL nS Oe 


There is only one true Dict aphone -< tay 
is made exclusively by ~s e 
Corporation at Bridgeport, Conn.: 
sold through our own offices in 96 
cities. We invite your inquiry. No 
obligation is implied. > 
' 
The word DACTAPRONE * the Registered Spade. Mork . y 
Dictaphone Cor on, Makers of Dictating Ma 
Accessories to whict - Trade Mark  Applic« 








Report to Employees 


Monsanto Chemical Co. gets 
good results from explanation 
of finances. 


Tuat “employees want the boss to talk 
to them” is an opinion which is getting 
substantiation in different very 
rapidly. There used to be considerable 
doubt on this point, in the minds of 
business managers, but reactions to ac- 
tivities of various companies in making 
“reports to jobholders” in 1938 indicate 
that heightened employee morale is 
readily evident. 

This week Monsanto Chemical Co., 
of St. Louis, reported to Business Week 
that the force, from Pres. 
Edgar M. Queeny on down, was elated 
over the reception given by employees 
to last week’s “Employees’ Edition of 
the 36th Annual Report.” The Mon- 
santo report, like the Johns-Manville 
month (BW—Mar12 


ways 


executive 


report of last 


"38,p15) broke down the financial state- 
ment in plain, understandable lan- 
guage. 

It developed a new wrinkle by 
publishing a _ brief human-interest 
sketch of each director, and closed by 
touching lightly on a prime subject— 
the possibility of cooperation between 
business and government. 


Stockholders Like Report, Too 


Observers who have checked reac- 
tions to such reports this year are find- 
ing that not only employees but stock- 
holders and outsiders read the “‘com- 
mon sense” talks like Monsanto’s with 
avid interest. As a consequence, the 
present trend is expected to influence 
the highly statistical annual reports to 
stockholders. Although the time is far 
in the future, an eventual merging of 
interests may be possible, so that one 
report can be understood and ap- 
proved by both the jobholders and the 
stockholders. 





LABOR 


ANGLES 





Tue conferences between big indus- 
trialists and big labor leaders (BW 

Mar19°38,p17) are still in prelim- 
inary stages, but may get started in 
a large way next week. John L. 
Lewis says he is ready to talk brass 
tacks, Edward F. McGrady (former 
assistant secretary of labor) has the 
plan of cooperation all outlined, and 
there has been no hitch thus far. 
But directors’ stockholders’ 
meetings have several of the indus- 
trialists tied up this week, including 
David Sarnoff of R.C.A., who prob- 
host 
And 


Ww ho 


and 


ably will offer his services as 
to the first round-table meeting 
George Harrison of the A.F.L., 
several of the conferees think is the 
one best bet for common-sense rep- 
resentation from the federation, was 
held tight by the railroad economy 
conferences this week. So, although 
everybody is ready and willing to 
meet, the meetings are delayed at 
least a week. 


Lower living costs will not account 
entirely for lower wage levels in the 
South, 
reached in a survey by the National 
Industrial Board. Fig- 
ures descriptive of 200 occupations, 


according to conclusions 


Conference 


covering 740,000 workers in various 
sections of the country, show living 
costs in the East to be 5.8% higher 
than in the South, weekly earnings 
averaging from 15.7° higher in the 
printing industry to 45.3% higher in 
the gas industry. In the Middle 
West living costs are 2.38% above 
the South, but furniture workers 
get 23.4% more in wages. The same 
industry, according to the survey, 





living costs 


Southern 


shows Far Western 
TAG than the 
average, and wages up 32.8%. 


higher 


Unirep Electrical, Radio & Machine 
Workers union (C.1LO.) has ap- 
proached Westinghouse, asking con- 
versations looking toward exclusive 
representation in unionized shops. 
Westinghouse has limited-represen- 
tation agreements with the union in 
some of its plants; others are rela- 
tively unorganized. The union will 
suggest an arrangement similar to 
that it made with General Electric, 
whereby a flexible wage is tied to 
the cost of living and to produc- 
tion, with the employees of the com- 
pany having the right to accept or 
reject the arrangement, plant by 
plant. 

Swney Hitman, “biggest labor 
leader in the country” in the opin- 
ion of many persons in labor and in 
business circles, came back to work 
this week. After a long recuperation 
period in Florida following a siege 
of pneumonia, Hillman came up to 
Washington to consult with Admin- 
istration spokesmen on the wage- 
hour bill, then went on to New York 
and president of the 
Amalgamated Clothing Workers. 


his job as 


In the South, labor unions lost their 
best-known leader this week. Steve 
Nance, of Atlanta, died after a heart 
attack. Long the A.F.L. leader in 
Georgia, he became Southern com- 
mander for C.I.O. after the indus- 
trial unions inaugurated their cam- 
paign in 1936 
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Union Signs Chry sler 


Auto company and U. .. y 
renew contract for a yea, 
after dickering three wo ks. 


Arter three weeks of fencing 
Corp. and the United A 
Workers last week renewed 
contract for another 
31, 1939. Chief 


ences dragged out 


year, 
reason wi 

SO long 
the union wanted a guarant: 
wage cuts for a year in retur 
tention of the 
strikes which is a part of the ‘ 
contract. 

This guarantee the corpora 


clause pr 


not feel in a position to giv: 
took Pres. K. T. Keller’s pre 
the afternoon of the day wher 
contract was to expire to » 
question. 


Points to Wage Record 
Keller _ first 


corporation’s record on wages 


pointed out t 


good one. To this the union 
He then said the corporation h 

tention of changing its wage s! 
but that in the light of uncerta 
ness conditions he was not i: 

tion to guarantee that there » 
no wage changes at all for 

year. 

Vice-Pres. Frankensteen 
was the best assurance possibl 
time and recommended that 
negotiators accept the state 
good faith, clearing the way for 
of a renewal just one hour ar 
before the deadline. 

The contract still has to be 
by Chrysler 
Chrysler 
the bargaining committee and 


locals. but 
locals were represe! 
visory staff, it was not expect: 
the difficulties 
G.M. contract would be enco 
The itself set the 
approval as April 18, to wl 
corporation agreed. In the m« 


accompany! 


union dead 


however, the contract is consic« 

being in effect 

Union Withdraws Demand 
Another which w 

sponsible for the 


question 
protracted 
ments was what should be don 
the corporation and the union 
reach an under 
bargaining 
wanted some machinery writte: 
take care of 


agreement 
procedure. Franke 
the contract to 
situation. 

Apparently, however, John L. | 
who negotiated the original cor 
did not deem the matter of sufl 
importance to hang up the cor 
As a 
withdrawn after Frankensteen ret 
from a conference with Lewis in W 
ington 


consequence, the demand 
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(}! ICK, doctor! The baby’s swallowed a but- Making the crystal clear glass for the world’s more of its interesting story wr 
. and he’s choking!” smallest lamp is another achievement of Corning booklet “Corning Glass Works pr 
I 


iysician picks up a long. slender nickel- research. No giant undertaking perhaps but in Your copy mailed free. Address yo 
nstrument. A tiny electric lamp no larger its importance to human welfare, a fit companion Corning Glass Works, Cornin New York 
grain of wheat, glows at its tip. for many of Corning’s better-known develop 

inserting the instrument down the child’s ™ents in glass. The world’s largest telescop: 
mirror for instance. Steuben crystal of priceless 


he doctor sights along it, carefully. At last 7 

s what he is looking for. Deep down the beauty. The Pyrex dishes that have made better 

i, brightly illuminated by the tiny electri cooks of millions of housewives. The miles J J 
ies an ordinary bone button. of crystal pipeline that serve the chemical . 


manipulation with a slim jointed tool and and food industries MC ANS 


tton is removed. The doctor nods. “He'll Glass research has been carried on at Corn- 


. . 
right,” he Says. ing for more than two gcncrations For Hesea rch in Glass 
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ANCHOR 


FENCE 
Stand The Rap! 


U-Bar Line Posts are one reason 
why Anchor Fences last so long. 
Stronger, size for size and weight 
for weight, than any othér fence 
post. Anchor's Posts are made of 
high-carbon steel, heavily galva- 
nized, and held fast in the ground 
by Anchor's exclusive drive- 
anchor method. For complete 
information, get Anchor's 
FREE FENCE BOOK 

It tells all about fencing . .. 
hel pa you select fences and gates 
thatl ook better, last longer. Get 
this valuable book FREE, and 
the local address of Anchor's 
Nationwide Erecting Service. 
Write: Anchor Post Fence Co., 
6670 Eastern Ave., Balto., Md. 


AN 


PROTECT PLANT PROFITS 


New Kind of Refinery 
DUST-TIGHT AND 
AIR-CONDITIONED! 


Standard Butler Building 
Makes “Perfect Plant” for 
Dust-Bowl Oil Company! 


f 


~~ 





























When the Shamrock Oil & Gas Co. planned a new 
kind of dust-tight, air-conditioned refinery in the 
heart of the Texas Panhandle dust-bowl. engineers 
in charge specified a standard Butler Steel Building. 
Study of Butler's exclusive engineering designs and 
details proves how easily Butler meets the most rigid 
specifications! And tops it off by showing you a 
definite 3-way saving in advance! Get the facts now! 





SEND YOUR SPECIFICATIONS 
TODAY FOR MONEY-SAVING 
QUOTATION...OR WRITE FOR 
FREE BUTLER CATALOG! 


READY-MADE STEEL BUILDINGS 


BUTLER MANUFACTURING COMPANY 


1250 EASTERN AVE. 950 SIXTH AVE. S. E., 
KANSAS CITY, MO. MINNEAPOLIS, MINN. 














Hard Bargaining on Mexican _)j| 


Long legal battle expected before claims are ~ {t\.4 


BUSINESS WEEK, 


U. S. wants actual investment repaid. 
“Ben” Smith busy in negotiations. 


Mystery crept into the Mexican oil 
controversy when Francis W. Rickett, 
the energetic British oil promoter who 
negotiated a deal with Haile Selassie 
for the purchase of Ethiopian oil just 
before the Italian campaign started, 
and Bernard E. Smith, venturesome 
New York stock broker, turned up in 
Mexico for conferences with President 
Cardenas, flew to New York, and then 
hurried back to Mexico. 

Presumption in 
that Rickett is intermediary for the oil 
companies in making a new deal with 
Mexico for the distribution of oil out 
Smith would handle 


business circles is 


side that country 
the financing 


U. S. Government's Position 


This is the week’s most significant 
development in the Mexican oil situa- 
tion. Second most interesting develop- 
ment is the report from Washington 
that the United States government will 
use all possible pressure to secure pay- 
from Mexico 
the expropriated oil 


ment immediately for 

properties, but 
threatens to withdraw from the nego- 
tiations if claims of American com- 
panies are for more than the amount of 
their actual investment in the Mexican 
properties, minus reasonable deprecia- 
tion. 

The 18 American oil companies had 
set the value of their properties in 
Mexico at $150,000,000, but refused 
this week to make public their estimate 
of the investment they have made in 
| Mexico. Presumably it will be available 
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Cuba 
Mexico 
Chile 
Argentina 
Venezuela 


Guatemala 
Honduras 
Salvador 
Panama 
Costa Rica 
Nicaragua 


Brazil 
West Indies 


Jamaica 
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Other West 


Colombia 
Peru 
Bolivia 
Uruguay 
Paraguay 
Ecuador 
Guianas 


Total 





Central America 


Direct Holdings of | 
States Investors 
Latin America 
(000.000 omitted) 


Dominican Republic 


Indies 


* Data for 1933, Bureau of Foreig 
Domestic Commerce. 








to Washington for the negotiat 


under way. 


In the meantime, 


made it plain that they will 


tightly. Against first announced 


of the British and 


FRANCIS 


A 


“Front” for the oil interests—formerly in Ethiopia, now in Mexico. 


American o 
panies, they have filed counter 
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OUR TRADE STAKE IN LATIN AMERICA 


Mexico is a key market. What happens to our business there 
will influence trade everywhere south of the Rio Grande 
Imports — Per Cent of Total 
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The U. S. increased its hold on every important Latin American market last year, biggest percentage gains being in Etuador and 
Colombia. Japanese competition was definitely no “menace.” Germany made small gains in Argentina, Brazil, Ecuador, and Peru. 
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Keystone View 
72 LBS. OF MEXICAN SILVER being 
unloaded by a New York stevedore. 
Washington’s agreement last December 
to buy 35,000,000 oz. at 45¢ an oz. was a 
big help to shaky Mexican finances. An- 
other 5,000,000 oz. were bought in each of 
the first three months of this year, until 
purchases were stopped April 1 following 
the oil crisis. 


for back wages. Undoubtedly there 
will be a long legal battle before all 
claims are settled. 

Real problems Washington 
and the industry this week are: 

1. How much can Mexico afford to 
pay annually in any deal which is 
made with the oil companies? 

2. Can the Mexican government 
work its way out of the economic 
crisis which it now faces without seri- 
ous internal troubles? 

Mexico has almost no means of meet- 
ing any immediate expropriation pay- 
ments except through the sale abroad 
of Mexican goods, the most important 
items of which are oil and minerals. 
The country has a gold reserve of only 
a little more than $31,000,000, though 
early in 1937 it had been as high as 
$52,000,000. 


before 


Oil Indemnity Proposal 


Exports of petroleum products in 
recent years have been worth more 
than $150,000,000 a year. One proposal 
of the Mexican officials who are nego- 
tiating a settlement is that they deliver 
to the foreign companies as indemnity 
payments three-quarters of their an- 
nual production, using the remaining 
one-quarter for running expenses. This 
would, at present prices, allow for an- 
nual payments to the foreign com- 
panies of about $120,000,000. 


Authorities outside Mexico doubt if 
the Mexican government can finally 
make any such deal. Even if they are 
able to force the workers—using the 
appeal of patriotism—to accept lower 
wages for a few years than they de- 
manded from foreign owners, Mexican 
operators cannot manage their business 
on returns from the sale of one-quarter 
of the oil brought to the surface. 

At least as serious is the loss of a 
market for their silver. When Wash- 
ington was buying practically all of 
Mexico’s silver at the world price, 
and when there was a world demand 
for the other metals mined in conjunc- 
tion with silver, income amounted to 
about $200,000,000 a year. This is 
threatened unless Mexico is able to 
come to terms with Washington and 
make a new silver deal. 

The significance of the Mexican 
problem has not changed since last 
week. Washington is negotiating firmly 
but cautiously, trying to make the 
shrewdest possible deal without arous- 
ing new fears of “Yankee imperialism” 
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in the rest of Latin Ameri: 
frightened ove 
mediate economic outlook 


thoroughly 


a new willingness to be rx 
negotiating a settlement 


Advantages of Deal 


The oil companies are n 
be pleased with the final 
insiders say that they are 
make a deal to handle Mey 
the only means of getting ‘ 
ment instead of a mere pro 
there’s the profit from hand! 
and the chance to keep dist 
world markets under their « 

Main outline for a settle: 
major problems between M 
Washington is likely to be 1 
next few weeks. It will cove: 
and trade (Mexico’s emerg 
are scheduled to be remo 
end of April). Until it comes 
will remain at a virtual st 
cept where Mexican import: 
position to offer cash in t! 
for the goods they need 


Gold Coast Withholds Its Cocoa 


Quarter of a million Negroes refuse to sell, because 
big buyers’ pool keeps prices down. Cocoa markets 
U. S. buys from Brazil. 


upset. 


As a rule the price of cocoa beans at 
Accra, African Gold Coast, isn’t a sub 
ject of major international consequence 
Year in and year out, the crop moves 
to market and that’s that. It brings 
each native farmer on the Gold Coast 
about $75. And $75 means gin and 
calico sufficient unto the day. 

But that simple, homely story bears 
not the faintest resemblance to the 
cocoa situation today. A quarter of a 
million Gold Coast Negroes—the cocoa 
growing population—are refusing to 
sell a $30,000,000 crop at prevailing 
low prices. This cocoa, besides being 
the Gold Coast’s largest single indus- 
try, constitutes between 40% and 45% 
of the world’s supply. The “holding 
movement” which is keeping it off the 
market has seriously affected available 
supplies. It has the world’s cocoa ex- 
changes in a dither. Manufacturers are 
beginning to wonder if other producing 
areas can meet the demand. 

The holding movement started in 
November. Protests—from farmers, 
shippers, manufacturers—reached the 
House of Commons. As a result, the 
colonial secretary named a commission 
which arrived in the Gold Coast prov- 
inces recently to study the situation. 

What they will find is a bitter tug- 
of-war between producers who want 
higher prices and merchants who want 
to keep the price down. The marketing 
of accra—the trade name for Gold 


Nana Sir Ovrort ATTA 


He leads the Gold Coast natives in their 
revolt against the cocoa pool. A year 4 
the chief was in the news as the Sparta! 
father who sent his two sons to jai! wher 
they were found guilty of having gone 
and pinched one of their dad’s two !! 
karat gold crowns. 





Da 


Cause 


rkets 


seems very simple for a woman to drop in at 


her grocer’s and say: 


ll have a peck of potatoes—25 pounds of flour— 
round of coffee—half a dozen oranges—a _ pack- 


of corn flakes—and how’s your lettuce today?” 


t did you ever wonder how all these things find 


ir way to the corner grocer? 


tead of one woman, think of twenty-five million 


do the buying for their families. 


tead of a peck of potatoes, think of three and a 
| million tons delivered to all the corner grocers 


a year. 


nk of 8,600,000 tons of wheat flour— 1,790,000 
s of oranges and grapefruit — 868,000 tons of 
eal and you begin to see the amount of food 
ved by the railroads every year. 


ming back to the potatoes —the average distance 








this humble food travels by rail, between the fields 
where it is raised and the counter where it is sold, 


is 741% miles. 


And the only thing which can make potato-raising 
profitable for many people is the fact that their pota- 


toes can get to a market several hundred miles away. 


If that transportation were not easy — potatoes 
would pile up unused in the country — while city 
people paid fancy prices for the few that could be 
hauled in. 


This in a simple way demonstrates the indispensable 
part the railroads play in helping the man who raises 
food to find a market—and the consumer to enjoy 


the pick of the nation’s food at a reasonable price. 


The rate at which this service is rendered is low — 
no other form of transportation could handle the 
tonnage at close to the price if in fact it could 


handle it at all. 


ERICAN REVROADS - 


WASHINGTON, D. Cc. 
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Coast cocoa—seldom is sedate, but this 
year’s situation tops just about any- 
thing in the past. 

It grows out of the runaway price 


The Cocoa “Strike” and Its Results 


The Gold Coast’s 250,000 Negro cocoa growers are refusing to se! 
crop at present prices. Here are the statistics on the Gold Coast’s ¢ ..,-», 


ise 1 936 Rid sg . a . . . : 
a = i from ose & Ib. to about along with United States imports and supplies, which demonstrate ho. 1h, 
13¢. The natives, during that rise, for- holding movement is being felt (figures in long tons): 


got about contracts previously signed 
and sold to the highest bidder. During 
the autumn of 1937 the big cocoa 
houses got together and decided to put 
a stop to this sort of thing. They $578 34,363 43,807 
formed a marketing pool (BW—Oct? 3,311 38,913 44,582 
"37,p28). Members wouldn’t bid against 4,545 36,790 = 34,741 
one another. The pool went to work 32,075 13,989 
; . 15,203 8,553 
just as the Negroes began to market 4279 a 
their big October-November-December 6.720 13,950 
crop. And then the fun started. 14,493 16,374 

The native chieftains, led by Nana 12,523 14,195 
- ; 856 24,53 
Sir Ofori Atta, told the farmers that ie - se 
the pool was designed to prevent any 11.619 46.039 
recovery in prices (quotations were 


Gold Coast Exports 


| - 
1938 1937 1936 





U. 
(all sources) N. Y. Warebou 


1938 


14,197 
15,954 


S. Imports 


1937 1936 1938 1937 
28,788 30,508, 38,210 34,890 
26,500 32,610} 37,630 15,860 
34,337 28,549 | 37,365 60,155 
33,181 31,206 69,140 
22,165 9,696 81,840 
17,557 7,174 87,230 
18,130 15,570 82,970 
27,633 18,129 85,190 
25,247 22,816 86,990 
12,665 23,012 75,770 
17,438 22,564 73,435 
12,720 40,268 70,940 

Bu 





“SEE IF KOPPERS MAKES iT"’ 


There are many places where nothing can take the 
place of creosote for the preservation of timber prod- 
ucts. In many cases the timber thus protected must 
also be painted. The painting of creosoted wood presents 
an entirely different problem from that of painting 
untreated wood. 

Koppers manufactures Lumino, an aluminum paint 
with a tar-base vehicle. It forms a metallic layer of 
aluminum flakes at the surface of the paint film and 
greatly increases the sealing capacity of the vehicle. 
Entirely satisfactory results are now obtained with 


this paint. 


KOPPERS COMPANY - PITTSBURGH 


a 
Boiler and Power Plants - Castings - Coal and Coke - Coal Cleaning 
Plants - Coke and Gas Plants - Creosote - Dehydration Plants - DHS 
Bronze - Fast's Couplings - Fire Hydrants - Industrial Chemicals 
- Municipal Incinerators - Piston Rings - Plate-Work, Tanks - 
Purification Systems - Recovery Plants - Sewage Disposal Equipment 
- Ships and Barges - Roofing - Tarmac Road Tars - Tar Products - 
Treated Timber - Water Gas Generators - Waterproofing - Valves 


K QO # PP & R/S 


back down to 6¢ a Ib. in Ne 
Meetings have been held 
since that time, and the wit 
has become so spirited that p 
crop has been burned. (How 
body knows.) And the Gold ¢ 
the six months from October 
March, has exported only 48 
of cocoa, against 212,692 tor 
similar period a year ago. E 
the last three months have 
13,484 tons, as compared 
066 in 1937. 

British speculators who s 
have been having some troubk 
good on their contracts beca 
Gold Coast cocoa constitutes * 
livery” in London. This pine 
affected New York traders \ 
permitted by Cocoa Exchange | 
deliver cocoa from anywhere 
world in satisfaction of contracts 

But New York is keenly ai 
the Gold Coast withholding. I 
by the United States have f 
half those of a year ago. Such b 
have been coming into the « 
have been shipped largely 
producing areas such as Brazil (br 
exports in January and F 
totaled about 26,200 tons, agai: 
in the similar period last year 


Warehouse Stocks Dwindle 


And, with imports small, m 
turers in this country have bee! 
ing heavily on warehouse stoch 


accompanying table). These 
which stood at 86,990 tons in 5 
ber, were down to 37,365 tons 
end of March. Stocks in E: 
similarly, have dwindled to abo 
what they were a year ago. 
But for the fact that the coco 
is feeling the depression alon; 
other industries, a crisis p! 
would have developed long befo 
Buyers have worked on a hi 
mouth basis, even though pric 


; 


low, on the assumption that the Go! 
Coast holding movement would co!lap 
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wert 


Plan 


Missi 
jasue 


passe 


heir 
rts, 


the 


were 


aps 










fississippi cities 
oting bond issues under the act (BW 


sessing Officers 
Piales now grant tax concessions to 


1010 





ll 


milar efforts in the past. 
_. till believe that it will collapse 
+ the British study commission 
on the natives to resume 
Others are frankly worried 
the next couple of months 
store. 


lant-W ooing Law OK 


Mississippi act allowing bond 
issues for new industries 
passes test of constitutionality. 


_- ecramble among the farm states— 
a ‘ally in the South—for manu- 
-tyring payrolls should take on added 
tensity as a result of the U. S. Su- 
ome Court’s tacit OK of Mississippi's 
ichly original law for attracting in- 
stries 
Gov. White sponsored the act as an 
-m in a campaign to balance the 
nomv of his farm state by bringing 
ppropriate manufacturing. It em- 
vered communities to bond them- 
ves to acquire land, erect buildings, 
equipment, even operate enter- 
Projects must be approved by 
state Industrial Commission. Build- 
cs and land are tax-exempt for five 


Though there was considerable doubt 


) the constitutionality of the law, 
have been blithely 


Feb12°38,p23). General feeling was, 


Even if the courts kick out the law, 


can’t tear down plants already 
it.” In most plans the buildings 


re leased to operating companies. 


axpayer Steps Forward 


There is always some stalwart tax- 


ayer who will step forward to chal- 


nge such a law. In this case the 
nor went to W. S. Allbritton, of 


Vinona. Citizen Allbritton objected to 


levying of taxes by Winona for 
textile plant. He opined that it was 


neonstitutional, the taking of his prop- 
rty without due process of law, that 
e was being assessed for public taxes 
hich would go for private benefit. 


The Winona test suit got by the 
Supreme Court without 
rprising anybody. But a good many 
ik were taken aback Monday when 

U. S. accepted 


sissippi 


Supreme Court 
law as constitutional by refusing 
ass on the Winona case. 
It will be interesting now to see 
competing states copy the 
ppi idea, For the time being it 
a stand-out in concession-granting 
lure new industries. More orthodox 
fall into several patterns. A 
rvey by the National Association of 
discloses that 19 


turing plants. Mostly they are 
ms‘on machinery or temporary 
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exemptions on both machinery and 
plants. 

New York exempts personal property 
of manufacturers from the 
property tax. Massachusetts exempts 
manufacturing plant 
inventories. No machinery is taxed in 


general 
machinery and 


Delaware. Only permanent machinery 
is put on Pennsylvania’s tax rolls. 
Ohio and Kentucky have preferential 
rates for machinery. In Maryland 
machinery exemptions are on a local 
option basis for the counties and the 
city of Baltimore. 

During the past 10 years the South 
has been especially eager to attract 
manufacturing. Exemptions 
from 5 to 15 years on manufacturing 
plants are now granted by Alabama, 


ranging 


Arkansas, Delaware, Florida, Georgia, | 


Kentucky, Louisiana, Maryland, Mis- 
sissippi, Oklahoma, Rhode Island, 
South Carolina, Vermont, Virginia, 
Wyoming. 


Protecting U. S. Oil 


Private drilling banned within 
mile of tederal reserves. 


WasuHincton (Business Week Bureau) 
—By agreement with Standard Oil Co. 
of California, Sec. Ickes has 
orders protecting the Elk Hills naval 
oil reserve private exploitation 
pending outcome of litigation involving 
ownership of Section 36. To prevent 
drainage of oil, the new regulations 
direct the General Land Office to re- 


issued 


from 


ject all applications for oil and gas | 
leases on public land within one mile | 


of the reserve boundaries. 

Standard Oil is appealing from a fed- 
eral district court decision last Decem- 
ber holding Sec. 36 in the Elk Hills 
sector to be government property and 
assessing $6,164,102 in damages for oil 
and gas taken out of the land to which 
title is in dispute (BW—Dec!1'37, 
p20). Section 16 of the Elk Hills re- 
serve is also involved in the dispute, 
and private title to this section was 
upset by a finding last week by Fred 
W. Johnson, Land Office Commissioner, 


in line with the district court’s de- | 


cision on Section 36. 


War Materials Angle 


All government reserves—including 
Teapot Dome, which shared the lime- 
light with Elk Hills in the oil scandal 


of 15 years ago—will be protected by | 


belt. | 


Sec. Ickes’ mile-wide chastity 
Other properties covered by the order 
are the Buena Vista oil reserve in Cali- 
fornia, the army and navy helium re- 
serve in Utah, and an oil-bearing area 
near Point Barrow, Alaska. Conserva- 
tion of natural resources may be a 
principal objective, but Sec. Ickes is 
also suspected of having an eye on the 





WENYUIAY 
TIME 


ACROSS THE 





preservation of essential war materials, ' 


PACHEIC 





The great white Empresses hold 





every speed record to and from 
the Orient. 10 days direct to 
Yokohama by Empress of Asia 
or Empress of Russia. Or only 
three days more via Hawaii by 
Empress of Japan, largest and 
fastest on the Pacific, or Empress 
of Canada. Connect at Hono- 
lulu from California ports. 


—_- 
From Vancouver and Victoria 
to Yokohama, Kobe, Nagasaki, 
Shanghai, Hong Kong, Manila. 
Details from YOUR TRAVEL 


AGENT or Canadian Pacific: 
41 offices in U. S. and Canada. 
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The American Way of Living 


Consumer survey provides business with long-sought 


facts on how American families make their living 
and how they spend their money. 


Now, for the first time in our his- 
tory, the business executive has a real 
that market to which he 
must gear his production and distri- 
bution facilities. An actual census sur- 
vey of the American way of living, 
earning and spending is in the making 
to replace the guesses and long-shot 
estimates on which American business 
enterprise has fought its way to sue- 
cess. The first comprehensive results, 
arranged for the 
utility to executives, are summarized 
in the accompanying charts and are 
in vast detail in tables 
Business Week has prepared 
(see the box on this page) on the 
returns from 51 140 villages, 
and 64 farm counties figures 


tell the story. 


measure of 


specially greatest 


spread out 
which 


cities, 
whose 


Facts on Buying Habits 

This documentary 
of how the American family earns its 
living, how it spends its earnings, and 
what it wants for its 
from a study of consumer purchases, 
launched in 1936 by the Bureau of 
Labor Statistics of the U. S. Depart- 
ment of Labor, and the Bureau of 
Home Economics of the U. S. Depart- 
ment of Agriculture (BW—Jul{36, 
p26). Unique in the magnitude of its 
territorial scope, as well as in the detail 


basic evidence 


money comes 


of its inquiry, that survey is the fed- 
eral government’s answer to the long- 
pressed demand of business for facts 
—not mere estimates—on the buying 
habits of American families of various 
sizes, at levels, 
various parts of the country, under 


various income in 
various degrees of urbanization, and 
in various types of farming. 

The first findings deal 
comes, occupations, home ownership, 
and rentals—the foundation facts on 
the American way of living—in scien- 
tifically selected urban and rural areas 
throughout the country. They cover, 
under the basic qualifications for in- 


with in- 


clusion in the survey, families con- 
sisting of at least a husband and a 
wife who have been married for at 


least a year and are living in house- 
keeping quarters, and who were both 
born in the United States. These lim- 
itations help to ensure that the facts 
speak for the market that follows 
American ways of living, that sets the 
general standards, and on which sell- 
ing is largely focused. The important 
job of bringing into consideration the 
influence of foreign-born consumers 
is still to be undertaken. 


The value of such information to 


from what 
to combine 


executives can be seen 
Week done 
the initial data in a way that shows 
the influence of size of community on 
income distribution, occupation distri- 
bution, home ownership, and rents at 
various income levels. The accompany- 
ing charts summarize graphically the 
trends from this arrange- 
ment of the figures available in tables 
for each of the 51 cities, 140 villages, 
64 farm counties studied in the 
survey. 

For instance, it is decidedly note- 
worthy by every manufacturer and dis- 


Business has 


deducible 


and 


tributor of consumer goods and serv- 
that, outside the metropolitan 
centers of New York and Chicago and 
the farm counties, the bulk of these 
families fall into the $1,000-$1,499 in- 
come group. It is basic information for 
the executive planning a national sell- 
ing job that, as you go from large to 
small communities, the upper income 
blocks grow the 
bigger. Points immediately suggested: 
to reach distribution, 
intended smaller communities 
should be lower-priced than goods for 
larger centers; conversely, —higher- 
priced goods will find a readier mar- 
ket in larger centers. But the alert 
merchandiser will, of course, go behind 
such generalizations to the 
tables showing the precise setup of 
in the particular 
where he markets his goods, study the 
variations that often evident 
among communities in the same geo- 


ces 


smaller, lower ones 


volume goods 
for 


survey 


incomes localities 


are 


graphical area. 
How Occupation Groups Vary 


The occupational picture of Amer- 
ica, drawn this survey and 
charted herewith, reveals equally in- 
teresting sales points. It emphasizes the 
tremendous importance of, the wage- 
earner in the families covered, shows 
the decreasing importance of the white- 
collar class as you go from large to 
small communities, brings out the ris- 
ing significance along that route of 
incomes obtained from salaried or in- 
dependent or professional 
sources. The tabular data on individual 
communities permit more detailed com- 
parisons and, in addition, provide infor- 
mation on the median income of each 
occupational group. 


as by 


business 


Home ownership is another import- 
ant “measure of the market.” This sur- 
vey provides new data on home owner- 
ship by income classes and, for some 
communities, by occupational classes. 
As combined in the accompanying 
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Available to Executiy. 


The Figures by Cities, 
Farm Counti 
ALERT sales executives 
country already are, . 
be, making individual! 
petitive use of the un 
information the 
made to th 
government 
consumer purchases di 


on 
available 
sweeping 


this and the next six 
Knowing that exe: 


recognize the value of | 
dation facts for 
guidance will 
beyond the text and « 
maries herewith to the 
ures on individual citix 
and farm counties, 
Week's Statistical Staff | 
supplementary service 


prod 
sales 


survey. The actual fig 
been specially arranged { 
tive use in 11 large 


tables, twice the size of 
printed in offset, and pa 
a pocketed folder wit! 
showing the location of 


munities studied and a rey 


the text and charts herewi! 
11 
titles, are: 
1—Annual Income 
Families in 32 Cities. 
2—How Annual Income 
Born Families in 32 Cit 
with Occupation. 
How Home Ownership 
Born Families in 32 Cit 
i—What Native-Born Fan 
Cities Pay for Rent. 
5—Annual Income of N 
Families in 19 Small Cit 
6—How 
Rentals 
in 19 
Incomes. 
7—Annual Income of Nat 
Families in 140 Village 
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this subject, the figures show 
only is there a general in- 
home ownership as income 
but that, by and large, you 
home-owners in every income 





find mor 


cass as | he 


The rental data, which have also 


community decreases in 


ited here, emphasize, among 
ts, the fact that families in 
must 


other po 


the lowe I ; 
disproportionately large share of their 


income strata pay a 
earnings for rent, leaving little for all 
the goods that business wants to sell 
this big section of the consuming mar- 





ket. Reference to survey tables on in 





dividual communities reveals that, at 





the low end of the income scale, from 
4% up may go for rent; at the other 
rents take but 





end, higher mont his 





income. 


4-157 of 
For those selling to the farm market 






the survey will provide, by specific 





and representative farm counties, in- 
charted here on 





formation not what 


\merican farm families earn, how they 









earn it, how they value their farms, 
and how the profit of their operations 
varies. Farm counties selected for cov- 
erage represent 15 major types of farm- 
ing. Farm had to 
meet the additional qualification of re- 
and operating a farm of 
three (unless 


families surveyed 
siding on 
than 
income from a smaller farm was over 
$250). In the Southern the 


study also covered sharecroppers, both 


more acres gross 


states, 


white and negro. 
How Project Was Worked Out 
The whole project of a consumer 
purchase study was developed under 
the guidance of the Consumption Re- 
search Staff of the National Resources 
Committee, the Cost of Living Divi- 
sion of the U.S. Bureau of Labor Sta- 
tistics, the Economics Division of the 
U.S. Bureau of Home Economics, and 
the Central Statistical Board. The cen- 


sus job was a 1936 project of the 
Works Progress Administration. For 
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the urban survey, the country was d 


vided into six distinctive and homeo 
geneous areas and in each of these 


areas communities representative of 
various degrees of population concen 
chosen. Farm counties 
from 18 


those six 


tration were 
sections 
from four 
studied 


scr tions 


were chosen rural 
areas and 
sections outside. Villages 
but three of the farm 


The important problem of representa 


within 
were 


tive geographical coverage was car 
fully worked out 
Actual locating of families to be coy 

done by the use of 
(though in Chicago 
guidance was provided by a 1984 Civil 
Works Administration Census of Popu 
lation and in New York by a 1935 Real 
Property Inventory). From directories 
the 

fifth 


tenth one in medium-sized cities, every 


ered was largely 


city directories 


surveyors picked every twenty 


address in large cities, evers 


fourth one in small cities of a popula 


tion around 15,000 In other small 


























2 Metropolises 
(Pop. over 1,000,000) 


Chicago, Ill. 
New York, N. ¥ 










Providence, R.I 















(Pop. 9,000-19,000) 








Westbrook, Me. 
Willimantic, Conn. 


140 Villages 
(Pop. 400-3,000) 


Placentia 


Cerro Cordo 
Farmer City 


These Are the Cities, Towns, Villages and Farm Counties That Were Sampled 
The charts on the four preceding pages are based on the studies made in these communities 


Hebronville 

Kingston 

North Easton 

North Dighton 

North Raynham 

South Hanson and 
Bryanrville 


6 Large Cities California aii 
P eaumont ichigan 
(Pop. 200,000-300.000) Brea Bliseheld 
Aclanta, Ga Ceres Chelsea 
Columbus, Ohio Elsinore Concord 
Denver, Colo Hemet Grass Lake 
Omaha, Neb., and Council La Habra Hudson 
Bluffs, lowa Manteca | tree 
Portland, Ore Nauman Parma 
* Oakdale Tecumseh 


Mississippi 
San Jacinto 
i Size ities . Drew 
14 Medium Size Citic Postion a 
(Pop. 30,000-70,000 ) Colorado Indianola 
Aberdeen-Hoquiam, W ash. Glenwood Springs Icta Bena 
Bellingham, Wash. Meeker Leland 
Butte, Mont. Redclift Moorhead 
Columbia, S. € Rifle Mound Bayoll 
Dubuque, Iowa Georgia Rosedale 
Everett, Wash Comer Ruleville 
Haverhill, Mass Commerce Shaw 
Mobile, Ala. Greensboro Shelby 
Muncie, Ind. Jefferson Montana 
0 pee, eae Madison , Forsyth 
ew Castle, Pa. Social Circle , 
Pueblo, Colo. Washington ~ re 
Springfield, Ill. Winder el me ae 
Springfield, Mo. leer 
pone Illinois Louisburg 
P Atlanta Nashville 
29 Small Cities Bement Spring Hope 


Wake Forest 
Whitakers 


Albany, Ga. Maroa Zebulon 
Astoria, Ore. Monticello North Dakota 
Beaver Dam, Wis. Mt. Pulaski Casselton 
Beaver Falls, Pa. Tuscola Cooperstown 
Billings, Mont. lowa Finley 
Boone, lowa Brooklya Hatton 
Columbia, Mo Bussey Hillsboro 
Connellsville, Pa. Dallas Hope 
Dodge City, Kan Earlham Lidgerwood 
Eugene, Ore Eddyville Mayville 
Gastonia, N. ¢ Melcher Portland 
Greele x “ee Montezuma Oregon 
Griffin “ Mass sa aeen McMinnville 
Klamath Falls, Ore. Seate Center Sheridan 
l incola, Hl. Victor S sin =a 

: Silverton 
Logan, Utah w db 
Logansport, Ind Kansas socsure 
Mattoon, Ill. Bucklin Ohio 
Moberley, Mo. Cimarron Bellville 
Mt. Vernon, Ohio Fowler Cardington 
New Philadelphia, Ohio Kinsley Fredericktown 
Olympia, Wash. Meade Mr. Gilead 
Peru, Ind. Spearville Perrysville 
Provo, Utah Massachusetts Plymouth 
Sumter, S. C. von Pennsylvania 
Wallingford, Conn. East Bridgewater Denver 












lowa 
Madison | 
Mahaska | 
Marion 
Marshall 
Poweshick 


Marietta 

New Freedom 
New Holland 
Quarryville 
Spring Grove 
W rightsvill 


South Carolina Kansas 
Bishopville Edwards 
Camden Ford 
Lake City Gray 
Lamar Meade 
Manning : 
Summerton Michigan 
Timmonsville Lenawee 

South Dakota Mississippi 
Belle Fourche Bolivar 
Sturgis Leflore 

Sunflower 

Vermont Washington 
Bristol M 
Essex Junction ontana 
Northfield Custer 
Richford North Carolina 
Swanton Edgecomb 
W aterbury zee kson 

Washington acoe 
Arlington Nash 
Blaine New Jersey 
Burlington Camden 
Lynden Goucester 
Marysville Salem 
Monroe North Dakota 
Snohomish Barnes 

Wisconsin Cass 
Horicon Griges 
Lake Mills Steele 
Mayville Ohio 
Mr. Horeb Crawford 
Sun Prairie Koox 
Waterloo Richland 

: Oregon 

64 Counties oo a 

California eet 
San Joaquim Polk 
Orange 
Riverside Pisterne noe 

ja 

Cofergdo Lancaster 
Gerfeld South Carolina 
Rio Blanco Clarendon | 

; Darlington 
Gowate F lorence 
arke “ee 
Elbert Marion | 
— Sumter 
ackson 
Misdison : 
Morgan ed 
Oconee Vermont 
Wilkes Chittenden 

Illinois Franklin 
DeW itt Washington 
Logan Whatcom 
Macon Wisconsin 
Piatt dare 
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woh : The Postage Meter prints Meter Stamps ) 
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| ing program, announced in J 
| 

| 20.9% over 1937. Reports to I 
| 790,000, a 21.3% increase 0’ 
| year, as three of the 28 syster 


| plans since the first of the year. Fi 


| and two intend to curtail their progra™ 


| cities the coverage of addr. 

from 50% to 100%. In vill 
investigation was undertal if 
farm areas from 25% to | 
families were visited. In th: 
down on a list of about 8 ft, 
lies, the sample providing « 
formation for the first ret on ¢ 
American way of living w 

| total about 285,000. 

The first returns represen| 9, 

start on the job undertal 
important objective of this 












study of how the spendin 
American families changes 
rise and fall, how it varies 





pation at various income 





it shifts among cities and ¢ 
sections of the country. | 
turns are already coming o \\ 





| ington to show how these f 
their incomes among their 
various kinds of business sh 
sumer dollar and the effe 
share of all the fundamenta 
the American way of living 







been considered here. 








Spending Outlets Surveyed 


About 60,000 of these far 
plemented by additional o1 
sample classifications that | 











thin for analysis, have eac! 





answered around 400 questi: 





vide survey data on wh 
American families spend fo 
biles and tires, oil and gaso 
of all kinds, fruits and 

movies and cameras, books 







bacco, shampoos and toilet 





cation, hats and coats, elect: 
ment, church, funerals, orga: 









penses, and the myriad oth. 






for family spending. 
Washington, now working 
results under the watchful att 







business research authorities 





followed the whole epoch-ma 






vey with close attention, is « 
| that the project has prov 
data, invaluable from both a 






and a sociological point of \ 
will stand for a long while to 
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Far West Electric Growth 


E.ectric systems in the 11 Far WV 
ern states are going right al 
construction of new facilities 
business conditions. Their 1938 









called for $75,433,000, an in 






West at the end of the first 
show that the figure may reach % 








enlarged their original cons! 






systems are withholding ex; 







slightly. At worst, 1938 const 
will amount to $72,568,000. 
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An example of Westinghouse 


Mazda Lamp Quality—to give you MORE LIGHT—LONGER 


Metallic tungsten in powder form is worth the heart of every lamp, Westinghouse spares 


less than $1.00 a pound. Converting it into no expense to make sure that the filament is 
finest filament wire increases its value to $20,000 _ perfect — so that you can get full lighting 
a pound. With less exacting care it could be value out of every Westinghouse Mazda Lamp 


made for less—but because the filament is you buy. 





Over 480 tests and inspections of ma- 
terials and processes go into the making 

of every Westinghouse Mazda Lamp. If How TO JUDGE A LAMP 

any one of these tests ov insbections Lamps — in oe oe lamps waste cur- 
were omitted, the quality of t how rent and increase the cost of light. Our free booklet, 


: - “How to Judge a Lamp,” tells the important points 
might be impaired. When you see t to consider tac nae lamps. Send for it ser oa 
Westinghouse trade-mark on a Mazda Westinghouse Lamp Div., Westinghouse Elec. & 
Lamp, you know that it is the best lamp | Mfg. Co., 150 Broadway, New York, N. Y. 
science and engineering skill can make. 


Westinghouse makes no compromise with quality 
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Bank uses Permanent, 
but Movable, Walls in 


Office Remodeling 


A FEATURE of the remodeling of 
the Union Dime Savings Bank, New 
York City, was the installation of the 
most modern type of movable parti- 
tions, Transite Walls. Erected as free- 
standing walls with clear glass, this 
adaptable material provides visual 
control of operations, combined with a 
solidity and appearance that perfectly 
matches the fixed building walls. 

The ingenious use of steel studs and 
patented concealed holding devices 
permitted dry erection—a great con- 
venience to the bank. The unique 
construction method not only assured 
rapid completion of the work, but 
will also greatly simplify future lay- 
out changes. Transite Walls may be 
moved to meet changing office re- 
quirements easily and quickly, with 
no loss of material, and with a mini- 
mum of dirt and disturbance. 

On walls facing general office areas, 
the bank took advantage of Transite’s 
pleasing natural beauty, and merely 
waxed it. The other side of the walls 
was painted. Adaptability to any type 
of decorative treatment is one of 
Transite’s outstanding characteris- 
tics. Fabrics and wood or other veneers 
may also be effectively applied. 


A VIEW of the free-standing Transite-and- 
Qlass partitions chosen for lasting service 
in the Union Dime Savings Bank, N. Y.C. 
Transite Walis, movable with no loss of 
material, are also widely used as solid walls 
and as dwarf or ceiling-high partitions. 


Permanence is a foregone conclu- 
sion in the bank’s remodeled offices. 
Transite Walls are asbestos-cement 
in composition . . . fire- and rot-proof, 
unusually sound-resistant, exception- 
ally strong and durable. 

Details of application and further 
information on this latest type of 
movable partition are contained in 
the new Transite Walls brochure. For 
a copy, write Johns-Manville, 22 East 
40th Street, N. Y. C. 
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New Products—New processes, mew des 








new applications of old materials and ideas. 





Opportunities for lower costs are of- 
fered manufacturers in a new two- 
head riveting unit developed by Chi- 
cago Rivet & Machine Co., 1810 S. 
54th Ave., Chicago. One head is sta- 
tionary; a balcrank adjusts the other 


quickly. If, for a particular job, two 
rivets at one crack are not desired, 
either head may be locked to permit 
single rivet setting. 


Per gripe of many householders is a 
quick shift in the wind which throws 
water from a lawn spray all over the 
Sunday clothes. The new Soil-Soaker, 
made by Hastings Canvas Co., Hast- 
ings, Neb., will do away with all this, 
because it is an 18-ft. canvas tube 
which screws to the end of a garden 
hose like a sprinkler. Water seeps 
gently through the thousands of pores, 
rolls to the ground without spraying, 
and gives the deep-soaking soil treat- 
ment advocated by agricultural col- 
leges. 


CaNnpip camera fans who need both 
hands to operate their minicameras will 
like Photrix, a sensitive photo-electric 
exposure meter so compact that it 
straps to the wrist like a watch. It is 


being distributed by Intercontinental 
Marketing Corp., 8 W. 40th St., New 
York. 


Newest indicating lamp for annunci- 
| ator and switch board is the neon 
| 3-watt Bulls-I-Unit developed by H. R. 


Kirkland Co., Morristown, 
cooperation with General E}, 
and distributed nationally by 
Electric Co., with offices in 
nent cities. Neon light whi 
estimated life of 3,000 ho 
mounted as to give 180-deg 


More and more display des 
turning to spotlighting merch 
giving it a plus sales kick 

Adjustolite and a standard 
Mazda lamp, plugged into a 
lighting circuit, one can get 7 


e 


dles of sparkling white light 
ically at a distance of 7 ft. A 
ious swivel base, patented by ‘ 
Reflector, Inc., Canton, O., mi: 
sible a precise aiming of the s 


Turee features mark an all-ste: 
lating machine desk designed by ‘ 
todesk, Tribune Tower, Chicas 
cially for a large concern whos 


dot the United States: (1) mac! 


verses into a dust-tight compartmen! 


when not in use, leaving the to} 
desk clear and protecting the ex 
mechanism from possible show: 
from the sprinkler system; 
drawers, known as Sectionettes, 
tachable and may be had in 

combinations; (3) shallow dra 
left is equipped with pen trays 
clip holders, and, most import 
the most painstakingly effici 
girl operators, a make-up mirror 


) 





SOME 
toms | 
when 
rest. 
hold a 
that p 
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Vays the executive who would like 


to take cards from his visible files along 


on trips if he knew a way to 
, it conveniently, Sensing this, Yaw- 
, & Erbe Mfg. Co., Rochester, N 


nging out a new line of light- 


visible books in two sizes for 
éx4-in. or 8x 5-in. cards, designed to 
sip mto grip or briefcase. 


\s the Post Office Department persists 
maintaining its S¢ first class rate, 
postcards become ever more popular as 
varers of sales messages. Economy 
Sales & Service Co., 342 Flower St., 
Los Angeles, has redesigned its Handy 
postcard printer. The weight of its 
heavy cast bronze frame gives all the 
pressure required for printing; accur- 
itely machined rockers and a register- 
ng guide on each stencil make for 
precise registration and fine work 


Ix the newest “Type K” Self-Cleaning 
trainer, manufactured for pipe lines 
from 4 to 24 in. by Elliott Co., Jean- 
nette, Pa., there are a series of strain- 
ng cartridges which fit into channels 
na cylindrical metal cage. A rotating 
element is slowly turned by a geared 
electric motor, thus blanking off one 
straining cartridge at a time and flush- 


ng it with a portion of the strained 


ava tay 
water, 


SoME pipes are designed with flat bot- 
toms to hold them upright on the table 
when the smoker’s tongue demands a 
rest. The patented Pipemaster will 
hold any two pipes upright and besides 
that provide a solid rubber ash-knocker 


THE EXPLODING ALARM SWITCH 


Every once in a while engineers develop something so new, so unusual 
that it creates a host of problems never before solved. Such was the case 


with the modern dry-pipe sprinkler system. The sprinkler pipes had to 


carry—not water—but compressed air at a pressure of 150 pounds. When 


fire occurred and a sprinkler head let go, the air pressure would drop, a 
mercury switch closed and turned water into the pipes. 

It was a good idea but engineers couldn't find the proper material for 
the control switch. It had to be dielectric, unharmed by water, mercury 
and heat...specifications that practically demanded a plastic. But—and 
here was the hitch—when plastics were tested at the 750 pounds pres- 
sure necessary for Fire Underwriters’ approval, they weren't strong 
enough. The pressure distorted the switch, in many cases blew it apart. 

So the engineers put it up to Durez...and after thorough study of the 
problem, our experimental laboratory developed a special plastic 
which, when molded into a switch, withstood even 840 pounds pressure! 

Over the course of the last decade and a half Durez has developed 
countless special purpose plastics and accumulated much information 
on their uses and possibilities. When you are considering plastics don’t 
overlook the importance of custom-tailoring the plastic to the job. 
Investigate Durez through your custom molder or by writing us direct. 
General Plastics, Inc., 74 Walck Road, North Tonawanda, New York. 

“DUREZ MADE IT POSSIBLE,” says Globe President 


“It was the creation of a special Durez plastic that enabled us to hurdle the last 
engineering problem connected with the Globe dry-pipe sprinkler system,” says 
A. M. Lewis, president Globe Automatic Sprinkler Co. “This custom engineered plas- 
tic met our specifications after every other plastic 

we had tested failed to make the grade.” 





DUREZ 
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large capacity ash-receiver. To | 
e, cross the palm of Baer Special- | 


sCo., 2 W. 20th St... New York, with | 
ir bill 
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Consider our policy which pro- 
vides double benefits, at a low 
rate, over the twenty NEED- 
MOST years. 


Ask for pamphlet and figures 


THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA 


EDWARD D. DUFFIELD, PRESIDENT HOME OFFICE: NEWARK 


While you are 


away from being adopted j 


your children 

















LISTEN IN!. 


Kimpak &.. 


ADDS TO PROFIT--CUTS SHIPPING DAMAGE 


Q. “How can KIMPAK* help us increase profits?” 

A. “By protecting your merchandise so that 
dealers receive full benefit of its ‘eye 
appeal’. Then they can speed up turnover 

which boosts your sales.” 
Q. “Just how does KIMPAK give us that 
advantage?” 
A. “It's specially designed to absorb the 
shocks that damage hardwood, plastic or 
bright metal surfaces. Free of dirt or grit— 
it will not harm the finest finish.” 
Q. “Is KIMPAK suitable for packing every- 
thing we make?” 


A. “Yes. You can adapt it to any product, 


YOU’LL LEARN HOW 


PORTFOLIO OF KIMPAK 


from fragile toiletry containers to expen- 
sive furniture. KIMPAK comes in rolls, 
sheets and pads — each available in a large 
variety of sizes.” 
Q. “Will KmmPAK increase the efficiency of 
our shipping room?” 
A. “Yes. KIMPAK is as easy to use as a 
piece of string — ends all muss, fuss and 
waste in the shipping room.’ 


RIMBERL V- CLARA CORTON TION, NEENAH, WISCONSIN 


Chicago ? E. 42nd St... New York City »10 W. 6th St.. Los Angeles 
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Discuss Auto Dev ice. 


Engineers disapproy 
matic transmissions: { 
mote controls. 


Mark 





dulo 


post 
seare 





Or re 


AUTOMATIC transmissions 





cars, today, than they wer 
That seemed the consensus « 
tive engineers at the Societ 
motive Engineers’ first an: 
ger car meeting in Detroit | 

Reason given was the ci 
of remote control devices s\ 
on Hudson, Pontiac, Nash, § 
and other 1938 cars, and | 
of most engineers that such ; 
as have been available for 
cars so far don’t seem to 
right answer. 

Engineers agreed, howeve 
mote controls would be ack 










versally—or nearly so—by 
1939 models are announced. 1 
trols have the advantage of t 
gearshift lever off the floor b 
ing for more front compartn 
Surprising at the meeting \ 
tense interest engineers evi 
superchargers—considering 








one car (Graham) today ca 
a device. But engineers see 
chargers two possible ady\ 
getting more power out of 
engine (meaning less weight : 
cost), and improving fuel ec: 


Cheers for Gen. Johnson 


High point of the meeting 
banquet address of Gen. Hugh J 
son. To many it seemed strange t 
hear cheered to the rafters a 1 v 
had last come to automotive Det: 
officially in 1933—both hated and 
feared—while he laid down the NRA 
laws to the automotive indust: 

Forgotten was his bulldozing of ca 
manufacturers into signing an agree 
ment nobody wanted—forgotten was 
his campaign to crack down on Ford 
and others. Last week the genera 
talked the industry’s own language. 

And while the general thought that 
an annual wage would be a good thing 
for the automotive industry, he als 
said that he believed wages were tw 
high “in many industries,” possibly 
cluding the automotive. 
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Short-Term Motorists 










































Saues of licenses show that Michig 
motorists are watching their 
this year. In spite of an ad 
25¢ fee, over half the stat 
operators are expected to | 
half-year licenses. Late figure 

















sales of 471,850 half-year and + Rad 

full-year licenses. It is estimat: the big 

100,000 more of the short-ter an :' 
anc 







will be sold. South Carolina is t 
other state issuing half-year 









‘ iCes 
Mark Ethridge takes payless 
—_ post while N. A. B. continues 
"OF te search for a paid president. 
radio industry called time out in 
.. earch for a czar last week, and 
fark Ethridge, general manager of the 
Tyisville Courier-Journal and Times, 
| of station WHAS, stepped into 
\ presidency of the National 
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Radio Czar Pro Tem. 








hemporar’ 
\sociation of Broadcasters. 

Last February the N.A.B. member- 
ship (which consists of about 425 of 
the 700-odd licensed radio stations) 
voted to reorganize the association 
BW—Feb19°38,p46). Members were 
+) pay $250,000 annual dues instead of 
the $75,000 they were then paying, and 
the N.A.B. was to be transformed from 
» paper association to an aggressive 
trade body, with a high-powered paid- 











president. 
Industry Becomes Restless 


The executive committee had _ its 
roubles trying to find a radio czar, 

wever. Mark Ethridge was only one 
fthe men who refused the job when 
t was offered them. But when the 
executive committee passed its dead- 
ne, not once, but several times, and 
the industry began to get restless, Mr. 
Ethridge took the job without pay and 
reed to stay with it until the N.A.B. 
ould find a desirable man willing to 
ecome a $25,000 a year czar, or could 
find a man so outstandingly desirable 
that it would boost the salary figure to 
get him 

Now the reorganized N.A.B. expects 
to start functioning immediately. Mem- 
bers have been holding back, waiting 





























Mark Erueivce 


Radie’s new No. 1 man faces a tough job, 
the biggest part of which will be in bring- 
ing ebout harmony among broadcasters 
and getting them to agree on methods of | 
Meeting problems besetting the industry. | 
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AUDITORIUM 


oy ie 











CONDITIONED 


. EQUIPMENT 


@ Much has been papees recently as to the origination 
and development of air conditioning as we know it today. 
Therefore, we reproduce the following excerpt from Vol. 1 
No. 4 of the “Architectural Record” published in 1892, 
describing the Chicago Auditorium. 

“‘Much attention has been paid to the heating, cooling, and ventilating 
apparatus. The fresh air comes down through the shaft, in which 
is subjected to the action of a heavy spray. This, at all seasons of 
the year, washes from the air much of the dust and soot with which 
it is charged. In winter, warm brine is used to prevent the shower 
from freezing. In summer, from 12 to 20 tons of ice are used for 
cooling the shower, and with it the air. Salt is mixed with the melt- 
ing ice to still further lower the temperature. For warming the air 
in winter, it is carried through steam coils, so sub-divided and pro- 
be bin valves that very minute graduations of temperature can be 
effected.’” 


All this equipment was designed and built by Buffalo 
Forge. Since that early pioneering in a new field, great 
strides have been made, and Buffalo has led the way. 
Today Buffalo Air Conditioning Equipment is in the na- 
tion’s leading industrial plants, its great theaters, its hotels, 
public buildings, and schools and 
universities. 

You, too, may have the benefit of 
this valuable experience in solving 
your own air conditioning problems 
simply by writing to 


BUFFALO FORGE COMPANY 
458 Broadway Buffalo, N.Y. 


Branch Engineering Offices 
in Principal Cities 
In Canada: 
Canadian Blower & Forge Co., Ltd., 
Kitchener, Ont. 


And in 1930, when the Chicago Civic 
Opera House was built, again Buffalo 
air conditioning equipment was chosen 
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Burroughs 


NEW ELECTRIC 
DUPLEX CALCULATOR 


Jaads 


— 


DOES THE 
COMPLETE JOB 


IN A SINGLE 
HANDLING OF THE 
FIGURES 


























This 
lator—complete with direct subtraction and 


new Burroughs Electric Duplex Calcu- 





INDIVIDUAL 
TOTAL 


or the Result of a 
Single Calculation 


IN LOWER DIALS 


w 


two sets of accumulating dials—saves needless 
steps in handling any accounting job. There 
is no second handling of the figures—no time 
or effort wasted. The following two examples 


illustrate typical savings: 




























PAYROLLS 


Computes the 


INVOICING 


Any amount in lower 
It calculates the extensions y 


gross pay 


and accumulates the re- of each employee; totals dials may be added 
sults into a grand total; various deductions: and. to, or subtracted 
computes discount; and, aes tue alt. tie adie : 

at a touch of the minus i ’ from, amount in upper 


key, subtracts this total 
from the gross to give the 
met pay . all in one 


handling of the figures. 


key, subtracts discount 
from the gross to give the 
met result... all in one 
handling of the figures. 


dials by touching the 
plus key or minus key 













Other calculating jobs can be handled with 
equal speed and simplicity. 


GRAND TOTAL 


or the Net Result 


IN UPPER DIALS 


For a demonstra- 


tion and complete information, telephone the 





local Burroughs office. 










| BURROUGHS ADDING MACHINE COMPANY 
DETROIT, MICHIGAN 
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put it up to the 


ably come along now 


the 
tackle is 


Among things 
have to 


munications 


the resolution of Sen 
to investigate both 


and render a 
a musical 


formance. 


under protest last 


having cleaned up 





ates.) 


to see whether the y 


the FCC: the 
which would establish a 
radio station in 


vading both the technical 
ranks of radio. (The Americar 
tion of Musicians is signing 1 


Sharp Conflict of Intere 


APRII 


be any more effective than 
waiting to see who their | 
to be before they would a, 
up with the N.A.B. again t 
letter from Mr. Ethridge s 
ago listed the problems 
was going to have to fac 
bovs 
thought they could solve 
lems individually or collect 


brought most of the stra 
into the fold. And the r 


Tough Problems for N.A.8. 


the N 


the Fy 
Commission 
of the industry, with spe 
to the control exerted by the 


Wi 


the 
MeAdoo-€ 


Californ 
Duffy copyright bill to elin 
tory damages from the cop 
network 


composition a 


pe ri 


Again, broad asters as 
must contend with the Ams 
ciety of Composers, Authors ; 


lishers, when present licenses 
year, ru 


1940, and with various labor 


tracts with independent stat 


the netw 





The problem confronting 


ciation’s new president is not 


| one, for on few of these iss 


any agreement 


and on such vital 


long-threatening 


among br 
questior : 


reallocation 


lengths and the attitude of 


try toward the steady invas 


field by newspapers, the spe 


ests of national 
chains, 


like WLW, 


tions of 


and the 


low 


divergent. Many observers do 
it is possible to weld the N.A.B 
any kind of an effective ind 


ganization. 
Undismayed, 


board of directors set to work 
At its first mee 
week, it 
the National Broadcasting Co 
Columbia Broadcasting 


newed vigor. 


the new setup last 


ciate members, set 


tees, and considered applica 


the positions of 


labor relations director, public I 
' man, engineer, research direct: 


high-powered 


wattage 


networks, 
indep 


little 


however, the 
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Urge Canada to Arm 
{dvocates of increased mili- 
tary appropriations in the 
Dominion grow stronger. 


Business Week Bureau) — 
during the past year in iso- | 


ances, demand for stronger 
rations than are being made 
ssuming increased volume in 
It is being heard in Parlia- 
Advocates of en- 


and outside. 
rged armament say it would be in 
Leping with the position 
aims for herself as an independent 
tion. It would also, incidentally, 
ave a boost to Canadian industry. 


Canada 


(ttawa’s Policy 


If the demand grows at the current 
rte it may produce some response at 
(ttawa before the present Parliamen- 
wry session ends. The immediate 
prospect, however, does not suggest 

The Ottawa administration does 

t want to bring to a head the latent 
sue as to whether Canada _ should 
« to the aid of Great Britain if Lon- 

nm becomes involved in war. But re- 
ently even Canadian “‘isolationists” 
ave commenced to show concern over 
the military preparations. They con- 
sider them insufficient even for de- 
fense of the country’s “neutrality.” 

Just now a storm is brewing in Par- 
ament over a remark by Defense 
Minister Ian Mackenzie, made in a 
scussion of his preparedness pro- 
gram, that it was a “source of satisfac- 


tion and comfort to Canada that the | 


feet of a friendly neighbor [the United 
States] was in the Pacific.” 


{ year ago the Ottawa government | 


wosted the annual military appropri- 


tion, which had been standing at | 
bout $17,000,000, to $35,000,000. The | 


ppropriation for the fiscal year now 
ommencing was cut to $33,000,000. 
This military outlay is considerably 
s than the annual deficit of Cana- 
lian National Railways. Some people 
maintain it should be 10 times what 
tis. They point to the much larger 
expenditures of other British domin- 
ions, especially Australia. 


Powerful Air Force Asked 


{ strong air force is being urged in 
particular by critics of the existing 
ituation. A good part of the money 

being voted is going for aircraft; 
the bulk of the remainder is being 
expended on coastal armaments. 
rhe Parliamentary session may con- 
into July; before its end the ad- 

nistration may extend military provi- 
by supplementary appropriations. 
the meantime, substantial orders 
rmament are expected for Canada 
the British government. A num- 
f experimental orders have been 
ted during the past year. 





Branches: New York, Chicago, Seattle, Portland, Houst 
Manufacturers of all grades and i 


“FLEX-SET” PREFORMED 





‘a 
J 


- DOES THE LOWLY 


TURTLE OUTLIVE MAN 7 


It is just a matter of inheritance. For ages, turtles have trans- 
mitted to their progeny an invisible something that induces long 
life (estimated at 200 years). 


“Flex-Set’’ Preformed Yellow Strand Wire Rope also inherits an 
invisible property that makes for longevity. It is a high ideal, 
possessed by the two men who founded this company in 1876, and 
passed on to their two sons who operate the business today. 


This ideal has always been a vital element in the Broderick & 
Bascom Rope Co., controlling the thinking of the entire organiza- 
tion ---factory and office employes, salesmen, engineers, execu- 
tives. It is but natural for such a concern to make wire rope of 
exceptionally high quality. 

Broderick & Bascom’s latest product, “‘Flex-Set’” Preformed 
Yellow Strand, demonstrates the company’s high ideals. The wire 
is drawn to most exacting specifications. Then wires and strands 
are shaped to a permanently helical form before going into the 
rope. This process makes a rope that is limp -— easy to handle, in- 
stall, splice, socket; a rope that operates smoothly, spools evenly; 
is highly resistant to drum crushing, kinking, metal fatigue. 

For long life and true economy, use “Flex-Set’”’ Preformed Yel- 
low Strand in general contracting, road construction, mining, 
logging, rotary drilling, plant operation. 


BRODERICK & BASCOM ROPE CoO., St. Louis 





YELLOW STRAND 


Factories: St. Louis, Seattle, Peoria. 
of wire rope, preformed and standard, for every purpose. 











Ask about our complete tine of intertoided tissues. 
VICTORIA PAPER MILLS COMPANY. FULTON, N.Y. 
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| and forests will be useful. 


Bertin (Business Week Bureau) — 
Four days after German 
| marched into Vienna, newspapers in 
the former Austrian capital were filled 
with the advertisements of German in- 
| dustrial companies, as well as with 


troops 


Here's the _ 
NOiseless type 


Is § 
iS Serene, 
Tush” jg 





tempting offers to jobles 
engineers. 

By the end of a week, G 
gineers were trooping across 1 
borders to survey extensix 
great automobile highways \ 
been built in Germany und: 
régime; other groups were lo 
sites for German industries 
move to the “new province’ 
to be closer to sources of 
rials; and the electrical engi: 


Italia: 


were probably surveying sit 


were seen near the 
Germany expects immediate] 
huge hydro-electric plants t 
the power to feed the grow 
pulp and aluminum industries 


Economic “Benefits’ 


Berlin was following a care! 
out program. With the ple! 
which Austrians were to vot 
or not they wanted to be un 
the Reich set for April 10, 
could be lost in proving to t 
000 future citizens what bene! 
to be gained from union y 
Reich. A majority of Ja’s is a f 
when the Austri 

are counted, but Berlin would 

break much oppos 
possible, and there is no bet! 
| to do it than prove to the A 
what economic advantages th. 

in being a part of Greater G: 

Directors of Germany’s war « 
program were at no loss to kno 
to start in Austria. The little « 
resources had all been carefull 
logued. Most vital was the hig! 
iron ore from Styria. Though 

| little more than a million tons 
| been produced in 1936, there 

|, question in the minds of expert 
this might be doubled, possibly tr 
Austria’s surveyed deposits ar 
mated at 219,000,000 tons, wit 
| iron content of 80,000,000. This s 
permit Germany to substitute A 

iron ore for about one-fourth or 
fifth of her present imports of S\ 
and Spanish ore—which is a gr 
vantage in time of war. 


New Rulers Push Work 


Exploitation of these resources 


conclusion 


down as 








get under way immediately, f 
Austrian Alpine Montangesellsc! 
which accounts for about 90% of 
| tria’s pig output—is all 
| owned by the Vereinigte Stahlv 
A. G., Germany’s biggest steel 
pany. 
Weak spot is the lack of coal. 


iron 





Skimming the Cream from Ausiria 


German government sends engineers to develo), ne, 
industrial plans, especially for war. Iron, water) wey. 


Stre ssed 


\ 


\us 
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‘"SH—-H, THEY’RE WEIGHING 
A BIG PENCIL ORDER!” 


Executive influence—always important in 


company buying — becomes doubly so when 


business has a tendency to curtail expenditures. 
5 





Isn’t this true in your own company? When business is slack, purchase 


, of new equipment —even routine buying of services or supplies — 
' . . . . . . . 
f is subject to scrutiny and specific approval of men in higher executive 
| |, | positions. Today, more than ever, executives must be sold. 














BUSINESS WEEK sells executives. In good times tation, on 100,000 executive subscribers each week. 


or bad, men who plan and guide business’ activity With a proved readership of 3.7 men per copy, 


, - , ‘ Business Week's audience is increased to over 
turn to Business Week for information on events 


: : = ao : , 370,000 and reaches more executive readers per 
which affect their decisions — decisions which will < p 
advertising dollar than any other general magazine 


affect your business. : : ‘ = 
7 or general business magazine. Business Week sells 


TO ADVERTISERS: Business Week calls, by invi- the men you've got to sell, come good times or bad. 


BUSIN WEEK [== 


ALERT ... ACCURATE . . . AUTHORITATIVE 
McGraw-Hill Publications * 330 West 42nd Street, New York City 
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NICKEL- MOLYBDENUM RING GEARS— 
The Dodge truck ring gear...a vital 
part of the rear axle assembly...is 


made from an especially hard, tough 
forged 


alloy, and processed in a 


HI-CHROME CARBON STEEL UNI- 
VERSAL JOINT BEARINGS — The 
roller bearings used in Dodge 
roller-bearing universal 
joints are a special type steel, 
chosen for extra hardness and 
toughness. Dodge engineers 
pioneered the use of roller- 
bearing universals in low- 
priced trucks. 


VALVE SEAT INSERTS of Chromi- 
um-Molybdenum Alloy—Dodge 
exhaust valves “seat” in these 
hard, tempered-alloy rings... 
pitting is checked, compression 
is improved, valve grinding ex- 
pense is cut. Dodge engineers 
also pioneered this feature in 
low-priced trucks. 


low 





This advertisement endorsed by the New 
Engineering Department, DODGi 


Dwision of Chrysler Corporation 137’, 





4 Standard Wheelbases, 


BETTER STEEL 


IN DEPENDABLE DODGE TRUCKS 


Amazing Advancements in Alloys 
Help Dodge Trucks Set New Records for 
Brilliant Performance and Economy 


special way 80 the teeth are cut 
from the toughest part of the block. 
Picture above shows workmen 
forging the rough steel blank from 
which finished ring gear will be cut. 


HE use of finer steels 


all-around goodness and 





est...See your Dodge dealer today. 


2-Ton Tractor — 6-Cyl. 


New %-1 Ton Panel 
—136” Wheelbase. For bulky 
loads: laundries, florists, etc. 


159, 177°, 220°. 


6 Cyl. 









AUSTENITIC ALLOY EXHAUST 
VALVES—As most truck op- 
erators know, when full 
loads are hauled at top 
speeds, an inferno of heat 
is created where exhaust 
we leave the engine. 
odge engineers have 
chosen a special alloy. 
Austenitic Steel” ..foruse 
in exhaust valves on 
Dodge trucks to check pit- 
ting and burning, improve 
compression, save money. 


in many vital parts has 


helped Dodge trucks win their reputation for 


dependability. Today, 


many truck buyers think of Dodge as a “high- 
priced” truck because of this famous Dodge inher- 
ent truck quality... yet today Dodge is priced with 
the lowest! Phone your Dodge dealer and ask him 
to send a truck for you to try without obligation. 
DODGE 
Division of Chrysier Corporation 
AT LOW COST, BUDGET TERMS MAY BE ARRANGED 


Tune in on the Major Bowes Original Amateur Hour, Co- 
lumbia Network, every Thursday, 9 to 10 P. M., E. S. T. 








with 9 body, and 159° Wheelbase with 12’ body). Priced with the 





New 4-Ton Pickup—6Cyl. 
— 116° Wheelbase. A real 
gas, oil, tire, upkeep saver. 


| 


j 


| jobs before the end of the year 
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tria produced only about 24 
in 1936, and imported 2,360 
It has been decided now 
Linz, in Austria, the center of 
dustry using German coke an 
ore. 

Austria’s forests are a p 
welcome addition to the raw 
of the Four-Year P|! 
Goering’s orders, German for: 
ers are 
50% more wood than what « 





base 


now under obligatix 
to the natural increment of t! 
in order to provide pulp for 
artificial textile products. Ay 
ests are large enough to rep 
of the imports from Finlan 


Russia 


and 





Power Essential for Plan 


Cheap electric energy is ai 


factor for the success of | 
Year Plan. The expansio 
aluminum and magnesium 


| particularly, demands cheap }» 
it is also a necessity for t 
| production of calcium carbid 
for Buna (synthetic rubber 
tainous Austria is rich in ch 
power, total resources capab! 
velopment being estimated at 
000 hp., or almost the total 
of the old Germany. 

The Reich can now either 
larger part of its electric ener 





Austria or develop industries 
source of supply. A shift in t 
tacularly growing German al 
industry to Austria seems mo 


able because it would mear 
able saving of freight on b 
the bulk of which now com 


Hungary. 


Absorption of Jobless 


Most governments would 
the acquisition of 500,000 jobles 
liability, 

period of depression. Germany 

quickly to Austria’s 
ployed. Many of them are suff 
skilled to help man the Austria: 
{ which will now be occupied wit 


ers as a particular! 


absorb 


orders from Germany. Some 

used on the big road building | 
which will carry the Germany | 
network to the borders of Italy 
gary and Yugoslavia. And 
undoubtedly go to Germany t 
carry out the big construction p 
now under way, or to meet the 


sor 


age of farm hands. The pron 
the new Nazi Austrian gover 
that these unemployed will « 


empty one. 
Berlin looks 

for a supply of 
nicians. The shortage of highly s 
workers in Berlin already 
Official estimates indicate that 
next few years Germany will 
deficit of 70,000 engineers. 


to its 


engineers 


new pri 
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Business Abroad 


World business outlook has not improved. 
Mexican tension is eased, 


crisis disturbs Europe. 


French 


but economic problem still is not solved. Fearing 
Japan and Germany, Soviet Union concentrates all 
efforts on defense program. 


fuere is no improvement this week 
the world business outlook. Com- 
. prices show no signs of having 
bottom; stock markets are 
ttery; foreign exchanges continue 
waver with international political 
ocertainties in various parts of the 
world 
The tension in Mexico has 
though there is still no certainty what 
. going to happen economically. All of 
Latin America is suffering from lower 
mmodity prices and smaller demand 


ea sed, 


for many raw materials. In the Far 
East, Japan is meeting stiffer opposi- 
tion from the Chinese. With Tokyo 
blaming the Soviet Union for supplying 
China with war equipment, a fresh 
reach in relations between Russia and 
Japan threatens. 

France remains the immediate cen- 
r of interest in Europe. Europe will 
e strongly influenced by the outcome 
f the present political crisis in Paris 


Soviet Union 


War industries are being 
pushed to higher production 
levels. Railways will be im- 
proved, Germans praise Soviet 
airplanes. 

(Cable)—Gross output of 
Soviet industries supplying the Rus- 
sian war machine, including both the 
heavy and machine-building industries, 
will increase 27% this year if present 
plans are carried out. The extent to 
which Soviet Russia is now able to 
achieve effective replacement of arma- 
ments in war time is strikingly under- 
lined by the fact that at the end of 
this year these vital branches of econ- 
omy will be producing 242% more 
than in 1982. 

The extent to which the Kremlin is 
oncentrating upon the building up of 
Russia’s basic strength so that she will 
be self-sufficient in time of war is indi- 
cated by the fact that this year’s in- 
rease will be added to a claimed 
rise of more than 20% in the output 
of the defense industry last year over 
1986. This year’s capital investment 
in the heavy and machine-building in- 
dustries will increase by more than 

over 1937. 

iericans in Moscow at the time 
announcements were made early 
he week visualized large orders 


\loscow 


which are bound to be placed abroad 
in the rush to speed production of air 
planes, artillery, and tanks. 

Patriotic fervor rose to fever heat 
when Nikolai Voznesensky, new chief 
of the State Planning 
shouted to eager official listeners: “It is 
known that the Fascist countries, pri- 


Commission, 





Nominated Minister 
to Colombia 


" ld Wade 
Spruille Braden, a New York business 
man long active in South American trade 
and diplomacy, this week was nominated 
to the vacant post of Minister to Colom- 
bia. Americans doing business to the 
South have been made conscious by the 
Mexican oil controversy of the value of 
strong diplomatic representation, and 
greet the nomination with favor. 
Mr. Braden is now in Buenos Aires as 
a member of the Chaco Mission for the 
adjustment of questions growing out of 
the warfare between Bolivia and Para- 
guay. The picture here was taken 
when Mr. Braden presented President 
Roosevelt with the gold insignia of the 
Pan American Society in appreciation of 
his Good Neighbor policy. 





marily Japan and Germany, are has- 
tening preparations for attack on the 
Soviet Union.” 

Military observers in Moscow 
with a full background of the basic 
needs of carrying on modern warfare 


“recalled figures recently published in 


London showing the comparative 


59 


strength of the old Russia and Ger 
many in 1913: 
Germany Russia 
Production (millions of tons) 
Coal 208.0 46.0 
Iron 16.6 1.6 
Steel 17.6 49 
Petroleum 0.1 8.6 


Conditions have 
greatly, both because of the loss of 


Germany, and the 


today changed 
rich territory by 
development of Soviet Russia. A sim 
ilar comparison today, with Japan 
added, shows a changed picture: 
Germany U.S.S.R. Japan 
Production (millions of tons) 
Coal 158.38 120.90 39.04 
Iron Ore 6.65 27.06 75 
Pig Iron 15.30 14.41 2.84 
Steel Ingots 19.17 16.33 4.94 
Petroleum 0.44 26.34 3.79 
Some phases of Soviet railway de- 
velopment in 1938 emphasize the war 
fear. More billion dollars of 
capital investments will be sunk into 


than a 


Soviet railways by the end of this year, 
with the central strategic task being 
the improving of rail communications 
between European and Eastern Rus 
sia, and rail construction in the Far 
East. Double-tracking of the Trans 
siberian will be completed, and Rus 
sia’s most powerful locomotives will 
be assigned to operate between Moscow 
and the Pacifie coast. Building of the 
Baikal-Amur Railway will be pushed, 
telephone lines between Moscow and 
the Maritime provinces will be fin 
ished, and new radio centers will be 
established at Irkutsk, 
Komsomolsk, on the Amur 

Lazar Kaganovitch, the Kremlin's 
ace trouble shooter, has this week been 
Railway 


This emphasizes the de 


Siberia, and 


renamed head of the Soviet 
Commissariat 
termination of the authorities to push 
this weakest defense link 

German authorities, according to the 
London Economist, have just revealed 
that the annual production of the 74 
airplane factories in the Soviet Union 
has increased to 8,000 machines, and 
the number of workers employed in 
the air armaments industry has in 
creased to 220,000 workers. They de 
clare that in the production of air 
planes the Soviet Union has a lead 
over all other countries. Russia’s most 
important aviation plants are out of 
reach of any enemy air attacks. In 
quality of production the level of the 
other great powers has practically been 
reached except in airplane engines. 


France 


All business is subordinated to 
severe political crisis. New 
strike wave spreads. 


Paris (Wireless)—Every business de- 
velopment in France this week is over 
shadowed by the political crisis. Francs 
during the 


were unexpectedly steady 
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week. Business activity declined as 
strikes spread throughout the metal 
and machinery industries in the Paris 
district. The outlook will remain uncer- 
tain until the political air clears. 

Retail trade is declining on a value 
basis, though volume of turnover is 
still ahead of last year. Soaring prices, 
however, are making it increasingly dif- 
ficult for the public to maintain pur- 
chases unless wages increase. This is 
one of the major problems behind the 
governmental crisis. The Popular 
Front’s remedies are far more social- 
istic than the Chamber of Deputies is 
willing to accept. 


Germany 


All interest centers in Austrian 
plebiscite. Overbooked Ger- 
man industries share orders 
with Austrian manufacturers. 


Bertin (Cable)—The high pressure 
plebiscite campaign, aiming at a 100% 
Austrian vote for the Nazis, eclipses 
all current business news and interest. 
Financial and social benefits which are 
being showered prodigally over Aus- 
tria, coupled with masterly propa- 
ganda, and the contagious effect of 
the mass psychosis, have won a major- 
ity of Austrian workers, including the 
Marxists, for the Nazi cause. Informed 
foreign observers admit this is hap- 
pening. 

The record increase in the Reichs- 
bank note circulation at the end of 
March by 800,000,000 marks reflects 
the issue of Reichsmarks for financing 
Austrian reconstruction which already 
has resulted in the resumption and 
extension of work in many factories 
by the transfer of orders from over- 
booked German machinery, electrical, 
and other manufacturers. 

On the other hand, Vienna banks 
have symbolically been included in the 
Reich’s banking consortium for the 
flotation of a new one billion mark 
consolidation loan bringing the total 
of German refinancing to more than 
9,000,000,000 marks. 

With the compulsory respite im- 
posed on competing capital issued dur- 
ing the last few months, and the rec- 
ord rise in saving deposits, oversub- 
scription to the loan is a foregone con- 
clusion. 


Great Britain 


Stock market continues down 
trend; new capital for indus- 
try is lacking. 
Lonpon (Cable)—The British stock 
market continues to move in sympathy 
with Wall Street, but ihe trend of 
business in general is only beginning to 








be alarming, in contrast with the long 
decline in the United States. 

New capital issues in March 
amounted to less than $35,000,000, in 
contrast with $100,000,000 in March 
1937, in spite of the fact that total 
net profits of 1,071 British companies 
reporting during the March quarter 
were £163,056,558, against £151,405,919 
in the first quarter of 1937. 





Heads Foreign Credit Group 





Kennetu H. CamMpBeir 


Succeeding William S. Swingle, who re- 
cently became a vice-president of the 
National Foreign Trade Council (BW — 
Mar5'38,p47), Mr. Campbell is the new 
manager of the Foreign Credit Inter- 
change Bureau of the National Associa- 
tion of Credit Men. 

For more than ten years he has been 
service manager of the foreign trade di- 
vision of the credit group, and has a 
wide acquaintanceship among export 
managers and credit men throughout the 
country. He was instrumental, three years 
ago, in organizing the Association’s pres- 
ent monthly sessions on foreign credit 
and exchange conditions. 





Unemployment declined during Feb- 
ruary, but less than seasonally. 

Retail sales are higher than a year 
ago, but the margin of gain is narrow- 
ing each month. 

British Ford has announced price 
reductions on certain models, but it is 
doubted if this will soon become a 
general move among the motor manu- 
facturers. 

The Chamber of Shipping has 
just released its annual report, which 
paints a distressing picture of high 
shipbuilding and operating costs and 
a lower trend of freight rates since last 
September. Most of the merchant ships 
now under construction were started 
in the early part of 1937. 

Labor is offering increasing oppo- 
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sition to any move to be x 
by the government for the 

up of the arms program, unk 
facturers agree at the same 

rigid control of profits by th: 
ment. The mounting demand { 
workers in the arms indust 
cause a more serious dislo 
industry than has been the « 


now. 


Latin America 


Argentina will have larger eo). 
ton crop, but less corn to sell, 
Brazil sells more oranges. buys 


Italian Diesel trains. 


Latin AMERICAN markets cor 
be affected adversely by low 
terials prices and the puny w 
mand for their major products 

Argentina is suffering fron 
corn crop, following drought, 
is causing heavy marketing 
stock for which there are in 
fodder supplies. Wheat shipn 
smaller than last year, but th 
ment of linseed is holding up \ 

Rosario, the country’s bis 
port, is inaugurating some re\ 
grain grading which copy clos: 
Canadian system. The wheat 
known as “Rosafe” and will bx 
fied as Hard, Semi-Hard, ar 
each type being classified 
further five divisions. 


Argentina’s National Cotton B 
has officially estimated the 1937 


cotton crop at 332,000 bales 
pounds each, compared with 
bales in 1986-87. Drought 
frost has caused considerable « 
and some authorities believe t! 
estimates will need to be low: 
Meat exporters are cheered 
news from London of the enla: 
the British import quotas on 
tine beef. Also, there has beer 
markable expansion in domest 
sumption of meat products in t 
three years. This trend is part 
noticeable in canned delicacies a1 


pared meats which are now being 
chandised in attractive container 


arcades, railroad stations and 
ment stores throughout the co 
Foreign capital is coming int 


Argentine again in large quantil 
At present, a part of it is finding 
cattle industry an attractive i 

ment. There are several companies 


the country which specialize i 


management and operation of ca 
ranches for foreign firms or indi\ 
uals wishing to invest in live 

raising. Dollar and sterling investor 
are specially favored now becaus 
the decline in the peso exchange 
and the number of good property 


gains available. 
Brazil is beginning to profit 
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shipments, but business | 
seasonally slack. Cocoa 

n is large, but there has been 
a] demand in world markets | 
f the sharp curtailment in 
from the African Gold Coast. | 
been better, so that pro- 
org are not suffering. 

Rrazilian oranges are being exported 

-ger quantities. Last year’s exports 

. 50% greater than in 1936, with 

ot Britain by far the largest market. 

the Italian Fiat company has just 
an order from Central do | 
Railway for five Diesel trains. 


anada 

Last year’s big profits cushion 
effects of growing recession. 
\luminum makes big gains. 





wa—At the beginning of the year, 
hoped that by 
a recovery movement would 
in the United States and 
reby enable this country to resume 
rogress which had not been slowed 
late in 1937. With that hope 
Canadian situation is 
Cheerfulness derives 
the lingering effects of 
ear's substantial gains. 
e railways this week show a drop | 
e first quarter of over $5,000,000, 
in gross earnings, from 1937. 
current 
reports. continue | 
» at the 2,000 a 
Spring trade continues fair. 
Canadian customs and excise col- 
s for the fiscal year ended Mar. 
to $319,000.000, a gain of 
The bulk of this gain 
excise taxes. March receipts 
lown $1,500,000 from the same 


lian business 


the not 


bright. 
from 


line is continuing in 
Carloadings 
rate of about 





HOO00 


of last year. 
\luminum Limited’s statement | 
vear, just issued, reflects last 
tterment in business. Operat- 
s of this company were nearly 
"1,000, compared with $5,445,000 | 
previous year, the net profit of 
0,000 comparing with $2,320,000. 
gs on preferred stock have risen 
nothing, in 1932, to $107.30 last 
and on common from a deficit in | 
to $11.83. 
ther Canadian company to show 
le gain for the year is Consoli- 
Mining and Smelting Co. Net 
tof nearly $15,000,000 was about 
at for 1936. 
Unemployment assistance would be 
entirely a federal responsibility 
proposal of the National Employ- 
Commission just given to parlia- 
ried out. The commission, 
was headed by Pres. Arthur 
Canadian Industries Lim- 
s recently disbanded. Its report 
arrying out of the Ottawa gov- 





Globe-W ernicke visible 
records provide accu- 
rate, complete informa- 
tion and may be applied 
to every business or 
profession regardless 
of size. 





THIS VISIBLE RECORD SYSTEM 
MAKES IT POSSIBLE TO HAVE IMPORTANT FACTS—INSTANTLY 


With Globe-Wernicke visible records 
you can have important facts at your 
fingertips regarding sales, credit, stock, 
payroll, and other departments of a 
business. . . information that may mean 
the difference between profit or loss. 


For example, with visible sales records 
salesmen’s calls can be checked, cus- 
tomers’ purchases compared by days, 
months, years, or items . . . new pros- 
pects or leads followed . . . all with a 
minimum of work and expense. 





Without cost or obligation, we will study 
your present methods and recommend 
an efficient, economical system that will 
make it possible to know what is going 
on in your business save time 
and money. 

Our dealer in your city will gladly tell 
you about Globe-Wernicke visible rec- 
ords .. . or write direct to us for infor- 
mation and typical sample forms. 
Please mention kind you want. 





The Globe-Wernicke Co. .. cincinnati, o. 





How to plan, prepare and deliver 
any kind of talk for best results 
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JUST PUBLISHED—REVISED 2nd EDITION 


Sandford and Yeager’s 


Practical 


~ Business S peaking 





This book shows you: 

to relate your talk to a 

purpose 

—how to analyze your hearer or 
audience 


—how 
specific 


Examine a 


—how to win attention, drive 
ideas home, appeal to motives 
that arouse action 


Send me 


talk 

—how to make good-will 
speeches, promotional talks, 
discussions of policy, etc. 

—how to conduct 
and talk in them 

—how to handle 


—-how to deliver a 


conferences 


sales talks 


—how to talk on the radio, etc. vate 
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SYMBOL OF SECURITY 


ALL FORMS 
OF GROUP 
INSURANCE 


LIFE 
PENSIONS 
SICKNESS 

ACCIDENT 
HOSPITAL 


Salaried experts of the tna Group 
Division will give you intelligent 
and up-to-the-minute information 
on all phases of employee insurance. 


AATNA LIFE 
INSURANCE COMPANY 
Hartford ... Connecticut 








« 


erament’s unemployment insurance 
plan and advises that when this is 
done the cost of supplementary aid 
should be borne by the dominion. Un- 
employment relief is now shared by 
the dominion, provinces, and munici- 
palities. Ottawa will do nothing in 
the matter until it is determined 
whether the provinces will consent to 
constitutional amendment to facilitate 
the unemployment insurance plan. 
Without giving details, Ottawa an- 
nounced this week that a general works 
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program to stimulate rec: Von 


consideration. This will 
larger plan aimed at : 
$300,000,000 tourist bus Cont 
ing natural resources a mart 
conservation, and providi: 
works. At this stage, it men 
more as a policy than a ; 
A $50,000,000 highwa 
passed this week by the ( 
lature. In addition to pro 
it is designed to make ¢ 
attractive to tourists. 


meal 


FrvaNcCl 





| FOREIGN 


ANGLES 





Germany has the second largest 
trade stake in Latin America, after 
| the United States. Gains in many 
| markets have been made at the 
| expense of the British who, in the 
| markets studied (page 35), supply 
| a bigger share of the imports than 
the Reich only in Argentina, Co- 
lombia, and Cuba. For the coun- 
tries studied (which include every 
major market), the United States 
supplied more than 34% of all im- 
ports. Germany’s share was almost 
16%. The British supplied less than 
13%, held first place only in the 
Argentine. Japan’s share is shrink- 
| ing to insignificant proportions. 


In spite of a spurt during the last 
10 days of the month, customs reve- 
nues at New York for March were 
45% below March of last year. With 
the country’s imports running more 
than 35% below last year, authori- 
ties expect an unfavorable reac- 
tion on exports in the near future. 
Exports during the first two months 
of this year held up well, however, 
being 21% ahead of 1937. 


| Britain is especially eager to come 

| to terms with Italy because of the 

| trade involved. While British im- 

| ports from Italy have practically 

| recovered their pre-sanctions vol- 

| ume, exports are still low. Here are 

| the figures: 

| 

| 1934 1935 1936 1937 
(£; 000 omitted) 


Exports to Italy... 9,313 6,799 533 4,940 
Imports from Italy 8,421 7,901 2,231 7,821 


Watch the Belgian franc. Belgium 
is the only country which returned 
to a fixed gold standard after deval- 
uation. It would require new legis- 
lation to “adjust” the value of the 
currency. Yet, recent pressure on 
| the French franc—with which the 
Belgian money has long been closely 








Builders of naval vessels, 
industries which supply 
to the shipyards, see busine the Now bo 
announcement of Senator |) | airing 
Walsh that if the United $ 5 js i hinge 
to maintain the 5-5-3 na it in ste 
with Britain and Japan frmed exis 
build from these existing | revival in 
Gt. 

Britain U.S y siness al 
Capital ships 3.8 8 e ata 
Aircraft carriers ..... 
ere 
Destroyers ... 
Submarines . 


vVVVVw 


»wnNh 


Testifying before the Senat 
Affairs Committee, Admira 
estimated that the Americ: <4) Suet he 
was superior to a combined G In the ott 
man-lItalian fleet, but deci 
ferior to a combination of t! wl. te 
cist” fleets. 1 y th 


General Motors of Canada 
cently allotted to Dunlop 1 
Rubber Goods Co. a shar 
original equipment tire | 





sively to Goodyear Tire and I) 


which heretofore had gon — 
ion Rubber. 


New competitor to the three big “TA 
United States packing plants in t 140 f-— 
Argentine—Armour, Swift, and WW ~ 
son—is a cooperative formed by Ar - 
gentine meat producers. According hn 
to an announcement just r 

in Buenos Aires, they will |! —_— 
$10,000,000 packing and freezing = 
plant; most of the equipment 
bought in the United States 


8 
3 
c 


With an eye to the growing | 

States fur market, Canadians ar 
developing fur farms on a larg 
scale. In 1919, there were only 42! 
fur farms; in 1936, there were 5,14! 
These farms now provide about 
40% of the Dominion’s raw 

The silver fox is the mainstay « 
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associated—has caused a new flight the industry, 151,696 being reas 7 

of capital from Brussels. A serious tered in 1936. The number of mink oka 
| French crisis will cause trouble for on the farms has increased [nr Ape. 
Reron monetary authorities. 2,615 in 1927 to 44,631 in 193¢ | 

















markets. 






FivaNCla markets this week were 


in the conflicting cross-currents 





, are so typical of a period im- 
ately following a shake- 
By mid-week the technical rally, 

had continued for four days, 
vig Stock prices continued to 


drastic 







g fairly widely but somewhat aim- 
volume of 





«ly on sharply reduced 





the bears 





Now both the bulls and 
» airing their view, and most of the 
hinges on Washington. The de- 


e in steel operations this week con- 







fmed existing fears that no important 
val in taking 


% traders figure that improvement in 





business is place 






siness and in stock prices, if it is to 





e at any time in the near future, 
of force from 
ernmental action. 





derive most its 







Inflation Talk Spreads 





In one camp there is the view that 





e deflationary process must be car- 





| further before it can be reversed. 
the 
must spend, and spend 





1 


In the other it is contended that 





government 
eavily, to create an inflationary psy- 
logy that will jerk business and the 
kets out of their present lethargy. 
So far there is more talk than there 
s evidence of inflation. Commodity 
rices have been pretty thoroughly de- 
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Money and the Markets 


Conflicting cross-currents take possession of financial 
Traders look to Washington for improve- 
ment in business and in stock prices, particularly by 
means of a spending program. 





Splitting Fees 
Important changes in stock ex- 
change methods are under 
and the Chicago Stock Exchange 
is in a fair way to pioneer some of 
them. Pres. Thaddeus R. Benson 
has recommended that 
be allowed to split commissions in 
order to expand the 
volume of business. 

The plan is firmly established 


way, 


members 


. 
exchange’s 


brokers would pay banks 
other brokers for business brought 
in. Heretofore it has been banned 
because of the obvious opportuni- 
ties for gross abuses. 

Mr. Benson also has urged the 
Chicago exchange to 
adopt rules allowing member 
firms to incorporate. Both ideas 


members 


are being toyed with by New 
York’s “big board.” Adoption in 


Chicago would lend impetus to 


the whole movement. 





in Europe but never has been per- | 
mitted in this country. If adopted, | 
and | 








fated, but few quotations have been 
hold 
steady in the last few days. Winnipeg 
delivery, continues 


able to do much more than 


wheat, for 


May 
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the notable exception (BW—Apr2’38, 
p54). The talk of a possible squeeze 


has 


now 


become 


sufficiently 


wide 


spread for the authorities to take some 


official notice of it. 

Foreign demand for American cot 
ton has improved slightly in the last 
few days. The gain over exports at this 


time a year ago has been pushed up 


until 


it once 


more 1s 


about 


800,000 


bales. In the face of continued low op 


erations 


of 


domestic 


mills, 


how ever, 


this foreign buying has done little more 
than steady the market. 


One-Name Small Loan 


40% of personal lending by 
Bank of America is now done 
without a co-signature. 


BANK 


OF 


America released some facts 


on its personal loan business this week, 


revealing that 
are now made without co-signers 


result 
early 
lieve 


of a 


of 


40 


“liberalization” 


all such 


loans 


Asa 


of policy 


in 1936, the bank’s officials be 


they 


are 


new banking field. 


tapping effectively a 


In the six years from 1929 through 
1935, Bank of America personal loans 
totaled $11,490,000. In 1936, after the 


change in 


$12,26 


policy, the total 
or 


more 


than the 


reached 


total 


for the entire six years previous. Last 
year, volume reached $20,069,000. 


Reviewing the bank’s experience in 


this field since 1936, Pres 


L. M. Gian- 


nini concludes that the regularly em- 


ployed wage and salary 


earner 


Is a 


good credit risk. The bank makes per 
sonal loans up to &300 on a personal 


note, without co-signers, if the appli 
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Big Steel’s Shareholders Meet and Eat 


Stockholders of United States Steel Corp. 
on Monday turned out in force to pay 
their respects to retiring Chairman Myron 
C. Taylor, to greet the new officers, to 
approve changes in capitalization, and, 
as depicted above, to eat the traditional 
lunch. More than 500 shareholders gath- 
ered in Hoboken, N. ie overflowing the 
meeting room and standing in hallways. 
They heard Mr. Taylor’s story of his 10 
years as Big Steel’s chief—how in a 







Wide World 
decade $562.000.000 had been spent in 
rehabilitation, diversification, and expan- 
sion of the properties; how he had con- 
eluded an agreement with John L. Lewis 
and C.1.0.; how a program to elevate 
young men to the top executive posts 
had been completed. Next day the board 
of directors formally placed these young 
men—Benjamin F. Fairless, Edward R. 
Stettinius, Jr.. and Enders M. Voorhees— 
in charge of U. S. Steel. 





been working steadily at 
least a year at wages of more than 
$1,500 and can establish a good credit 


cant has 


record. 

Mr. Giannini believes also that the 
“liberalized” loan policy is the princi- 
pal reason for the bank’s large volume 
of instalment financing. In January, 
20,907 instalment totaling 
$5,898,735 were made, compared with 
17,259 loans for $5,187,303 in the same 
month last year. In 1936, this type of 
loan amounted to $55,000,000 of busi- 
ness; last year it had 
#105,000,000, In the last 27 
automobile loans alone numbered 132,- 
165 for a_ total 
to $67,585,000. 


loans 


increased to 
months, 


business amounting 


Reorganization—Monday the New 
York Stock Exchange’s nominating 
committee will bring in the names of 
those who will make up the official 
slate in the election of the new board 
of governors and chairman. This nom- 


inating committee has had no easy 
task. 

It has been charged with the duty 
of picking nominees for the board 


which will carry out the recently ap- 
proved reorganization of the exchange’s 
management. There is a sharp split 
among members on the question 
whether some of the present governors 
should be carried over on the new 


board or whether there should be a 
clean sweep. There has been keen in- 
terest in the complexion of the new 
board because it will choose the paid 
president. 

The nominating committee has had 
difficulty in completing its slate. It has 
been informed that Charles R. Gay, 
retiring president, does not want the 
chairmanship of the new board of gov- 
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ernors—leaving the rac: 
And it has been kept bus 
various factions in an effo 
a slate which will ward o 
ent nominations. 
Successful compromis 
parties is important. It 
the public appearance of 
even now are ill-concealed 


Crop Estimates — From 
next September, crop est 
play an important part in e 
thought. Cautior 
counseled in the use of g 


business 





come out as early as this; 
theless, the season is open 


The Department of 
started the ball rolling a 
weeks ago with a staten 


cannot properly be called ; 
on winter wheat. The gov: 
perts stated, with a view to 
tention to an_ interesting 
rather than to making an a 
diction, that winter wheat 
could easily come to 630, 

Now the big grain houses 
the arena. Their estimates 
closely followed in the gra 
and their figures are painsta 
necessarily as accurate as t! 
government. So it was wit! 
able interest that one of the 
dictions, placing the possib 
of winter wheat at 754,000.00 
received. 

Such an estimate means t 
(1) the stand of grain now 
lent, and (2) the acreage is 
same as last year’s post-w 
It allows for the fact that, w 
off to a good start and wi 
moisture ample, average 
over the rest of the season 
sult in a bumper yield. 

No one is justified in jump 
conclusion that a 750,000,000 





STOCK TRENDS BY MAJOR GROUPS 


Average price of stocks as of the first of the month 
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rop 1s as good as harvested. 
ich of Kansas, for example, 
- far enough along so that 
in look at his fields and say 
is or has not a good stand. 
ison turns dry, the stands 
look fine can be burned to 
June 15. If the hot 
prairies, or if the grass- 


w inds 


rdes ravage great areas, the 
far under 750,000,000 bu 
private estimates at this time 
sting for what they are— 
reliminary information on the 
»'s early growth. Yet the grain mar- 
‘care moved by them. The prospect 
+ a 200,000,000-bu. carryover when 
new crop year starts on July 1. 
Soring wheat production, on the basis 
‘ present planting intentions, could 
ed 200,000,000 bu. Total supply— 
carrvover plus the yields of winter 
| spring wheat—could conceivably 
1.100,000,000 to 1,200,000,000 bu. 
fhe United States normally consumes 
bss than 700,000,000 bu.; exports in 
t recent years have been small. 
Those are the factors which re- 
{in July and September futures 
he Chicago Board of Trade slipping 
new lows—below 80¢ a bu.—early 
week. 
Hot Money—Foreigners who have 
t their money to this country for 
keeping probably would withdraw 
e of it if they could think of any 
god place to put it. However, inves- 
rs abroad still find American securi- 
s about as good a haven as any. 
[his is one of the conclusions which 
y be drawn from the Treasury’s re- 
on capital movements in the 
rth quarter of 19387. While the sur- 
y reveals that foreign banking funds 
fed the United States in the amount of 
more than $600,000,000 in the final 
iter of 1937, money still flowed into 
markets in this country 
though in greatly reduced volume). 
Students of capital movements, in 
and out of Washington, have contended 
for a long time that the first flight of 
“hot money” would be noted in bank- 
ing balances; that foreign investments 
nm American securities were much more 
late 1937 
sem to strengthen that argument. 


irities 


stable Developments of 


There was a mild drop in foreigners’ 
ovestments in American securities last 
\pril when the stock market was flop- 
ping. There were a couple of weeks in 
October and November when foreigners 
wld more than they bought. Yet the 
trend of foreign investments in Amer- 
an stocks and bonds was fairly con- 
astently upward from the middle of 
May to the end of last year. The only 
change was that the trend was much 
ss sharply upward than in 1935 and 
1986. 

Almost $900,000,000 of foreign capi- 
lcame into this country’s banks in 


the first nine months of 1987 By the 
end of the year the total had been re 
duced to $255,594,000, a decline of 
$644,143,000 in the final quarter. 
Investments in American stocks and 
$384,789,000 in the first 
Despite the 
break in stock prices, these foreign in 
further $126,845,000 
in the final quarter, bringing the total 


gain for the vear to $511,634,000 


bonds grew 


nine months of last vear. 


vestments rose a 


Wool Futures—Congress has heard 
a great deal in recent years about the 
evils of trading in wool futures. Sheep 
raisers and the marketing trade gener- 
ally have long suspected deep-dyed 
plots to manipulate prices—efforts by 
the “gamblers” to get rich at the ex 
pense of the trade. 

Extensive 
made without uncovering any very sen- 
sational fact, 
trade in the wool tops division of the 


New York Cotton Exchange maintain 


investigations have been 


crimes. In those who 


stoutly that the law of supply and de- | 


mand prevails there just as truly as in 
any spot or futures market. 

Yet regulation was inevitable. Crit- 
ics of the market probably 
satisfied with the regulation adopted— 


won't be 


wool has been placed under the wing 
of the Commodity Exchange Adminis- 
tration along with other leading do- 
mestic crops traded as futures. Neutral 
observers, on the other hand, are not 
inclined to find fault with this solution 


to the problem. 


The Commodity Exchange Admin- | 


istration has moved slowly. It hasn’t 
seemed intent on hogging the headlines. 
It has made investigations where re- 
quested by interested parties. It has 
cracked down in at least one instance 
of a threatened corner. And it has 
added to the statistical information on 
movement of several crops. 

CEA presumably will handle wool 
as it has other markets. If producers 
and merchants perceive abuses, they 
now may report complaints to a duly 
constituted authority. The hope of 
most traders in futures is that this 
will clear the air. 


Metal Prices—An event expected 
for a fortnight happened in the metal 
markets at the start of this week. 
The price of zinc was reduced again. 
The quotation was cut to 4.15¢ a lb., 
East St. Louis, and now is back about 
where it was in the middle of 1935. 

The metal sold as high as 74¢ a 
Ib. for a considerable period last year. 
The slump of nearly 45% in value 
reflects the severity of the “recession” 
in this and other nonferrous metals. 

More significant, however, is the 
fact that the zinc producers now very 
definitely are operating at a loss. Most 
of them probably were in the red at 
previously prevailing quotations of 4}¢ 
a lb. 
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» War Department announces that 





my will have canned cheese on 
-menu. Does this mean that in every 
racks the radio will be turned on? 





Jr seems that when manufacturers of 
eametics want to test their products 
tor allergic effects, they use the shaven 
lies of guinea pigs, because the tex- 

» of a guinea pig's skin is remark- 

» similar to that of a woman’s face. 
R me day the guinea pigs are going to 
volt, demanding that 
ed out on women’s faces before be- 


cosmetics be 
» used on guinea pigs’ bellies. 


Tue Polish government has banned the 
greatest movie of 1987, “The Life of 
Emile Zola,” on the ground that it is 
erogatory to the prestige of the 
amy.” Evidently this means the Polish 
my. And yet there is nothing in the 
victure about the Polish army. So it 
vems that the Polish government, of 
accord, is comparing the 
resent Polish army to the French 
arm} at the time of the Dreyfus frame- 
Certainly the Polish army ought 

to resent that. 


own 


PropaBLy it isn’t too late to recall this 
though it happened 
weeks ago. We looked at our paper 
one Sunday evening and saw that a 


incident, some 


nner meeting of a certain organiza- 
tion of men was to be broadcast by a 
local station from 9:45 to 10:15. We 
med in, and at about 10:10 Congress- 
Barton, one of the later 
speakers, came on the air. 10:15 passed, 
nd we were still hearing Bruce. Pres- 
ently he said: “I think we're off the air 

, and I can consume a little time 
with a Sunday night story.” 

There was just a second of dead 


man Bruce 


ence, and then low shushing cries of 
“We're not off.” “No, we’re not 
f.” It sounded like a stag party sud- 

nly aware that their wives were 
knocking on the door. But Bruce said 
easily: “This is a good story, a Sunday 
And thereupon he told a 
Sunday night story. Doubtless he would 
have told a Sunday night story even if 
nobody had warned him he was still 
on the air, 





night story.” 


Tat Bureau of Internal Revenue has 
amended the Social Security tax regula- 
tions as follows: “Art. 402}. Taxable 
Nages—when to be reported.—Taxable 
vages shall be reported in the tax re- 
m for the period in which they are 
paid unless they were con- 

ely paid in a prior tax-return 
eriod, in which case such wages shall 
reported only in the return for such 
prior period; except that if taxable 
ages for a payroll period ending with- 
‘return period prior to Jen. 1, 


actually 





Editorially Speaking— 


1940, are actually or constructively 
paid after such return period but before 
the return for such period is filed, the 
employer may report such wages in the 
return for such period.” 


“PRESIDENT Rooseveit received today 
the 
Tennessee Valley program when a dele- 


an enthusiastic endorsement of 
gation headed by Gov. Browning of 
Tennessee called and invited him and 
Mrs. Roosevelt to attend 
marring the seventy-fifth anniversary 
of four Civil War battles fought in that 
area.” —New York Times. 

If that’s an endorsement, what’s an 
insult? 


ceremonies 


We wish we knew Bulgarian or any 
other language as well as Martin Proc- 
tor, a German refugee, knows English 
True, he says “ze” for “the,” and we've 
heard him say “arrowhead of an at 
tack,” when he meant “spearhead”; 
but, such trifles aside, he speaks our 
language with a fluency, precision, and 
wit that leaves us envious. His wit and 
his lively intelligence probably made his 
officers uneasy during his four years as 
a German artilleryman in the World 
War. He fought in the first attack in 
which gas was used on the Western 
Front, and he didn’t like it a bit. 

In later years he was successful as a 
newspaperman and became the head of 
the scenario department of the UFA 
movie company. Then came brown bol- 
shevism and he lost the job. Five 
months ago he managed to get out of 
Germany, not penniless but with every- 
thing he possessed—and without asking 
anybody's permission. He just went. 

He tells of a man who once came to 
him with a marvelous idea for a movie. 
It had conflict, opulence, passion, ten- 
derness, sardonic humor, and melo- 
dramatic surprise. Proctor listened and 
was impressed. His eyes shone. “Won- 
derful! But I’m afraid you've altered 
some of the details since Balzac wrote 
‘Le Pére Goriot.’” 

The visiting author looked at Proctor 
with the round eyes of astonishment 
and asked reproachfully, “How comes 
it that you know Balzac?” 


Aprit is Perfect Shipping Month. 
Please pronounce it distinctly. 
“Tere have been two world wars 


since the republic was founded,” writes 
Walter Lippmann, “and the United 
States has taken part in both of them.” 
There haven't been two “world” wars 
since the republic was founded; there 
has only been one, the war of 1914-18. 
The Napoleonic Wars weren't a world 
war. And the United States didn’t take 
part in them. Aside from that, Walter 
gets a perfect score in history. 
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Labor in Louisville is peace-loving, 
home-loving, law-abiding and fair. 
Louisville workers talk and understand 
American. They recognize and respect 
those American traditions which inspire 
initiative, energy and co-operative effort. 

. These distinct advantages—plus 
others of material value in both produc- 
tion and distribution—have attracted 
many outstanding industries to Louis- 
ville. . . The Louisville Industrial 
Foundation—a 21-year-old, non-profit 
organization—will gladly prepare for 
you a complete, accurate and unbiased 
analysis of all industrial conditions in 
Louisville pertinent to your own individual 
operation. Your request for it will entail 
no obligation—no annoying follow-up. 
. . . Louisville Industrial Foundation, 4061 
Columbia Building, Louisville, Kentucky. 
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Muckraking the A. T. & T. 


The report of Federal Communications 
Commissioner Paul A. Walker concern- 
ing the American Telephone & Tele- 
graph Co. is about as drastic as any- 
body could have expected. Some of 
its conclusions are absurd on their face, 
and the whole report is the result of a 
thoroughly unfair, one-sided investiga- 
tion. But there is one consolation to 
be found. Although this report was 
transmitted to the Senate and House 
Committees on Interstate Commerce 
by Chairman Frank R. MecNinch of 
the FCC, it is not endorsed by the 
FCC. Indeed, Mr. MeNinch takes 
pains to say that the report is not a 
report by the commission but is a re- 
port to the commission, which will 
study it before submitting its own 
recommendations to Congress. 

Now, it is very seldom that a federal 
commission so expressly dissociates it- 
self from the detailed report made by 
one of its members who has been 
assigned to a certain study. The fact 
that the FCC does so dissociate itself 
in the present instance appears to be 
significant. It probably signifies that 
the commission realizes how extreme 
are Commissioner Walker’s recommen- 
dations, how unfairly they were ar- 
rived at, and how indignantly they will 
be received by judicious readers. 

In 1,065 pages Mr. Walker exhibits 
an enormous mass of data, some of it 
valuable, with which to bolster extraor- 
dinary conclusions. He not only ad- 
vocates the closest regulation of the 
American Telephone & Telegraph Co. 
by the commission, but also denounces 
the company’s dividend payments as 
excessive; and then, having delivered 
this blow to the more than 600,000 
stockholders who have regarded A. T. 
& T.’s stable financial methods as ad- 
mirable, he proceeds to the astonishing 
assertion that the Bell System can 
reduce telephone rates 25% without 
“interrupting existing net earnings”! 
All that would be necessary for this 
miracle is a few economies and ac- 
countancy reforms. 

Where definite room for improve- 
ment exists, it should be pointed out, 
and anything the FCC can do toward 
this end will be appreciated by tele- 
phone subscribers. But to start out by 
proclaiming the advisability of such 
feats as an immediate 25% reduction 
in rates is preposterous. As Pres. Gif- 
ford of the A. T. & T. remarks, “this 
country has the best, the most exten- 
sive, the most widely used, and the 


cheapest telephone service in the world. 
In spite of this, it would appear that 
fault has been found with almost 
everything this company has done 
throughout its existence. This just 
does not make sense.” 

It particularly does not make sense 
to those numerous Americans who have 
experienced the difficulties and ineffi- 
ciencies of telephone service abroad. 
Everything Mr. Gifford says on this 
point is obviously true. But Mr. 
Walker arrives at his fault-finding con- 
clusions after a three-year investiga- 
tion in which he rejected Mr. Gifford’s 
request for the right to offer testimony, 
cross-examine witnesses, and include in 
the record written material which 
pointed out “important errors affecting 
most of the investigators’ reports.” 

Commenting on the denial of the 
right of cross-examination and rebuttal, 
Commissioner Craven says, “I feel that 
more could have been accomplished 
and better feeling in general would 
exist had this privilege been granted.” 
This is a restrained denunciation by a 
commissioner whose position makes it 
difficult for him to speak freely about 
his colleagues, and who realizes that 
the one-sided investigation has vitiated 
the report. 


Boomerang Effect Of 
Extortionate Taxes 


Speaking of telephone rates, what 
about telephone taxes? The New York 
Telephone Co. tells its stockholders 
that, “comparing 1937 with 1932, reve- 
nues were up 4% and investment in 
telephone plant up 1%, while taxes 
increased 95%. The effect of this in- 
creasing tax burden on telephone rate 
levels is obvious.” 

In Chicago another utility company, 
which furnishes power, has encountered 
an extortionate tax situation. As re- 
ported in the April 2 issue of Business 
Week, the Cook County officials tried 
taxes on personal 


to collect heavy 


property from holding com, $ with 


SSOS8eq 


headquarters in the county 
the Middle West Corp. o: 
subsidiaries held in depos 
far away as New York. 1 
$1,600,000, about 20 tim: 
as last year. Result: headqu 
moved to Wilmington, De! 
holding companies also 

again ruinous taxes 
eranhg. 


ires of 


OXes a 


prove boom. 


What They Told 


Hoover in Europe 


Mr. Hoover visited 14 Euro 
tries and talked to 200 lea 
of whom told him confid 
I were an American I wo 
keep my country as far 
Europe as possible.” Of 
country cannot keep comp|: 
from Europe, but it can do 
Hoover advised in the m 
his thoughtful speech on 
“Every phase of this pic 
harden our resolves that w: 
of other people’s 
tainly the central idea + 
could be imposed by collect 


wars. 


employing military or econ 
i These id 
greatly stimulated and enc: 
the word quarantine from these shores, 

. . Anything honest in that direc 
tion implies the pledge of some sort 
of joint military or economic action 
by the United States with other pow- 
ers. . . . We were once ai 
a desire to save the world for democ- 
racy. The only result that time was to 
sow dragons’ teeth which sprang up 
into dictatorships.” 

These statements are true, over- 
whelmingly and terribly true. And they 
must be taken to heart, they must be 
borne in mind constantly. For there 
is a resolute drive in the United States 
to get us into war. It is led b 
whose indignation has got t 
of their foresight, such people as the 


he mpson. 


1s dead. 


ated by 


] er yple 


better 


earnest, emotional Dorothy ‘I 
But they do not admit they are driv- 
ing towards war. They use Roosevelt's 
slogan, “quarantine,” and when the 
country rejects that, they substitute 
“the middle course” and “world coop 
eration.” But war is what they are 
steadily driving for. Mr. Hoovers 
blunt speech should put the country oa 
guard against this danger. 
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